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Personalized 
Investment 


OUpervision 


gem means change; that is why it is so im- 
i portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


Bo it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FrinanciaL Wor ip 
RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


the Investor.” 


My objectives are: 


(J Income ( Capital Enhancement 
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FINANCIAL WORLD RESEARCH BUREAU 
66 Trinity Place, New York 6, N. Y. 


[J Please send me the pamphlet “A Personalized Supervisory Service for 


(1) I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


CO Safety 


It is understood that I incur no obligation by this request. 


A 
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Results 


analytical facilities developed in over 45 years of service 
to investors. 


Vpn you subscribe for our Personal Supervisory 
Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 

the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


> 
Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 


points the way to bet- 
ter investment results. 


> 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Bows 
Business! 


—or more important, 
how is it going to be? 
What of the market? 
Our researchers and ana- 


lysts have just come up with 
our annual 


MID-YEAR OUTLOOK 


We think you will want to 
read it—now. 


Write or phone for F-11 
BACHE & Co. 


Members New York Stock Exchange and other 
Leading Stock and Commodity Exchanges 
36 Wall Street, New York 5 
Midtown Office: Chrysler Building 

















Your investment is Federally 
insured up to $5,000.00. 
Current dividend, 2!/5% per 


annum. 


Get Full Details 























TENNESSEE 
TENNESSEE CORPORATION ORPORATION 


A dividend of 30c per share has 
been declared, payable Sept. 22, 
1948, to stockholders of record at 
the close of business Sept. 2, 1948. 
61 Broadway J. B. McGEE 


New York 6, N. Y. Treasurer. 
July 7, 1948. 


FINANCIAL PRINTING | 


UNITED SERVICE PRINTING CORP. 
17 Vandewater St. * BE 3-0427 + New York 7, N. Y. 


SERVING WALL STREET SINCE 1919 


ONE-TIME CARBON FORMS 





























































The telephone facilities that seemed 
big enough before the war are not 
nearly big enough for now. So we’ve 
been hard at work on our biggest 
expansion program. 

Just in the past year, we started 
work on 1500 new telephone build- 
ings or additions to present buildings. 
In the three years since the war, 
we’ve added nearly 9,000,000 new 


Bell telephones. And still more are 
needed! 















We've outgrown the old size, too 






It shows how the Telephone Com- 
pany must keep growing to meet your 
needs. To serve a nation like ours, the 
Bell System can never be too big. 


We’re going full speed ahead with 
this expansion program so that every- 
body, everywhere, can have more 
and better telephone service than 
ever before. 


BELL TELEPHONE SYSTEM 





CORPORATE EARNINGS 

















952 CHARTS 
"ise = GRAPHIC STOCKS 


Issue 


COVERS OVER ELEVEN YEARS 


shows monthly highs, lows — earnings — dividends — 
capitalizations—volume on virtually every stock listed 
on N. Y. Stock and N. Y. Curb Exchanges, 1937 to 


May, 1948 
Single Copy (Spiral Bound). ..$10.00 


Yearly (6 Revised Books)..... $50.00 


F. W. STEPHENS 
15 William St.,New York5 HA 2-4848 
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KEEP BUYING 
U. S. Saving Bonds 


America’s Best Investment 
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EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
6 Months to July3 

Conte PGi Ges. cee tices $3.08 $3.03 
9 Months to June 30 

Gleaner Harvester ........ 6.75 3.53 
6 Months to June 30 

Patter’ Beas: 20. ks odds 2.40 2.32 
Marine Midland Corp. .... 0.48 0.44 
Soundview Pulp .......... 2.97 3.14 
Standard Factors ......... 0.29 0.30 
Transue & Williams...... 1.20 1.16 
Underwood Corp. ......... 3.44 2.95 
Western Massachusetts Cos. 1.41 1.45 
Woodward fron .....i6% 25 2.94 2.69 
4 Months to June 30 

Mostiete: B.)° ......sesees D0.93 D0. 
24 Weeks to June 12 

Bates Manufacturing...... 10.77 9.44 


24 Weeks to June 19 


Consolidated Laundries ... 0.69 0.79 
40 Weeks to June 3 
Loew's, Tits... 2. iecesaned 0.92 2.12 
12 Weeks to May 31 
ee  See 4.40 3.04 
9 Months to May 3} 
Dominion Textile ........ *1.05 *0.66 
ee ee eee 1.55 2.03 
Southwestern Public Service 1.90 1.59 
Woodall Industries ....... 1.90 2.76 
6 Months to May 31 
American Box Board ..... 3.52 vA | 
ek gaa 2.10 2.47 
General Tire & Rubber.... 2.46 4.06 
International Shoe ........ 2.04 2.42 
5 Months to May 31 
Central R.R. New Jersey..D0.20 D1.12 
Chic. So. Shore & So. Bend 0.14 0.52 
Honolulu Rapid Transit... D0.49 0.19 
Hudson & Manhattan R.R..D1.52 D1.36 
Missouri Kansas & Texas 

BU sai ctekiea, cee ama D0.88 D141 
St. Louis-S. Francisco Ry.. 0.18 0.45 
Southern Pacific Co. ...... 3.97 3.85 
Tennessee Central R.R..... D2.60 D2.14 
Temas Perec Ry. .....:.- 4.82 4.09 
Western Union .2.0'°..:. aD0.74 a4.27 

12 Months to April 30 
Brown-Forman Distillers .. 6.89 9.74 
Calif. Portland Cement .... 56.74 41.42 
Exchange Buffet ........ 0.82 0.83 
a eS See 0.76 0.38 
Kentucky Stone .......... 6.27 3.56 
Menominee Sugar ........ 1.48 2.31 
Solar: Astetatt 205. ...2<«6 4% 1:61 DL 
Standard ‘Fuel [../5..6%.45. 122 0.92 
DORURARAGIO. 6.4626... 0 ss 7.08 1.21 
6 Months to April 30 
Republic Pictures ........ 0.02 0.25 
4 Months to April 30 
Alabama Gt. South. R.R.. 2.81 1.70 
Detroit & Mackinac Ry.. 6.13 474 
Chic. St. P. Minn. & 

2 See D8.86 D3.94 
Duluth, So. Shore & Atl.. D2.40 D2.88 
Louisiana & Arkansas Ry. 5.39 4.00 
Nashville, Chatt. & St. L.. 1.78 1.15 
St. Lawrence Paper Mills *1.86 Sea 
St. Louis & Southwestern. 18.19 13.86 

12 Months to April7 
General, Bakeries, Ltd. .... *0.17 *0).48 
12 Months to March 31 
Dominion Textile ........ *1.05 *0.66 
Eastern Racing Assoc. .... 0.85 1.05 
Niagara Wire Weaving ... 2.60 2.40 
Western Condensing ...... 1.99 4.05 
3 Months to March 31 
Cornell Wood Products ... 1.72 2.32 
Mahoning Coal R.R. 8.20 6.57 
Missouri Edison .......... 0.25 0.31 
Superheater Co. .......... 0.73 0.60 
TOE De erties Hes F683 1.53 2.09 
Western Airlines ......... D1.30 §©D1.30 
*Canadian Currency. D—Deficit. 
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U. S. Rubber Company 


Tire Predaction 


Piecemeal Readjustment 


Occurring In Trade 


Although over-all business indexes are near peacetime 


record levels, a number of individual industries are 


experiencing lower demand. Net result is favorable 


n the surface, comprehensive 

business indexes today give the 
impression of practically universal 
prosperity. The Federal Reserve 
Board’s index of industrial produc- 
tion is close to the peacetime peak 
recorded in February; the near-rec- 
ord level of commodity prices inflates 
the dollar valuation of admittedly 
high production levels; thus manu- 
facturers’ sales in May, according to 
the Commerce Department, were 14 
per cent ahead of those witnessed a 
year previously. 


Superficial View? 


Theoretically a conclusion that there 
are no soft spots in the business pic- 
ture might be construed as bullish. 
Actually, however, this might well be 
a superficial view. While the level 
of business activity is an important 
factor in judging future business 
prospects, it is not the only one and 
should not receive sole attention to 
the exclusion of financial indicators, 
political conditions, the foreign trade 
outlook, etc. 
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Furthermore, a high existing level 
of production is no guarantee of 
equally high levels in the future, a 
fact which was made painfully ob- 
vious by events subsequent to mid- 
1929, and early 1937, two periods 
when output was unusually high. Fi- 
nally, it is unrealistic to expect pros- 
perity to continue at boom levels for- 
ever and the readjustment, when it 
comes, will be more severe and pro- 
longed if practically all industries are 
subjected to it at once than if some 
have already experienced their read- 
justment pains. 

Thus, it is actually encouraging to 
note that, going behind surface indi- 
cations, some soft spots do exist to- 
day. These are not numerous nor 
are they found in the basic indus- 
tries else, obviously, they would show 
up in the overall production indexes. 
But here and there one trade after 
another is facing lower demand for 
its products. This usually means low- 
er earnings for the particular groups 
involved, but the economy as a whole 
benefits immediately, under present 


forced-draft conditions, by the release 
of materials, labor and credit to the 
industries whose need is more ur- 


gent. 


One of the earliest readjustments 
to be witnessed took place in the glass 
container field. Thanks to wartime 
restrictions on the use of tin which 
sharply reduced the availability of 
metal containers, shipments of their 
glass counterparts rose without in- 
terruption from 49.2 million gross in 
1939 to 113.5 million gross in 1946. 
Despite the fact that tin is still far 
from plentiful, glass container ship- 
ments dropped seven per cent last 
year, and in the first four months of 
1948 production fell another 20 per 
cent (shipment comparisons for the 
latest period are distorted by heavy 
buying in March in advance of a price 
increase in April). Stocks at the end 
of April were 45 per cent larger than 
those witnessed a year earlier, and 
119 per cent above those in existence 
at the end of 1946. 

The situation in glass containers is 
more a matter of inter-product com- 
petition than of actual recession in 
total consumer demand. A similar 
condition prevails for some sub-divi- 
sions of the thriving plastics industry. 
Although total output of all these 
items as a group is still rising, not 
all categories are sharing in the rise. 
Shipments of nitrocellulose plastics 
(celluloid) dropped 30 per cent in 
the first four months of 1948, large- 
ly because of replacement of this ma- 
terial by others not subject to its dis- 
advantage of extreme inflammability 
and its tendency to discolor with age. 


Temporary Saturation 


For a time, celluloid was replaced 
in certain applications by cellulose 
acetate plastics, but in fabricated 
form this material is itself losing out 
to vinyl resins. In the four months 
through April, shipments of cellulose 
acetate sheets, rods and tubes fell by 
18 per cent. Cellulose acetate molding 
powders and extrusion materials en- 
joy a more favorable competitive po- 
sition, but this category showed a 40 
per cent decline in consumption early 
in 1948, due in this case primarily 
to temporary saturation of demand. 

The same influence has been felt 
strongly by producers of amplitude 
modulation radio receivers. Produc- 
tion of FM-AM sets and television 
receivers is growing by leaps and 
bounds, and competition from these 
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more modern products, making stan- 
dard sets relatively obsolete, has un- 
doubtedly been a factor in lowering 
consumer acceptance of the old-style 
radio. But at least equally important 
is the fact that average unit sales 
during 1946-47 were practically 
double the best rate ever witnessed 


prior to 1939. Higher prices, which 
have encountered resistance from 
many potential buyers, have also been 
an influence. Despite recent price re- 
ductions, shipments of standard 
models have been running some 16 
per cent below year-earlier totals. 
War-deferred demand has _ been 


largely filled for many other items of 
household electrical equipment in ad- 
dition to radios. Conditions naturally 
vary somewhat from one product to 
another; some are still in short sup- 
ply and need merely to be produced 
in order to be sold without difficulty, 
Please turn to page 22 
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Stocks Selling Under Working Capital] 
Net quick asset equivalent is not without significance, of time, a strong liquid asset position is 
course, but earnings status is of more importance as a de- ee ee 


terminant of market value. After all, few firms face liquidation 


A’ impressive number of listed 
common stocks are currently 
selling for less than their equity in 
net liquid assets. In other words, net 
working capital on a per share basis 
—aiter deducting all bonds, preferred 
stocks and any other senior obliga- 
tions—as shown in the latest balance 
sheet was more than the current mar- 
ket price of the common stock. 

The net liquid worth of a company 
is of course only one of a number of 
factors entering into the investment 
appraisal of its stock. And the fact 
that a stock sells at a discount from its 
working capital equity is of itself no 
indication of under-valuation. 

A corporation basically is in busi- 
ness to earn money. No matter how 
strong financially the company may 
be, unless its cash reserves together 


with its other assets such as plant and 
equipment can be employed to pro- 
duce a profit, the company and its 
securities face a dubious future. Un- 
less the company is about to suspend 
operations, turn all its assets into cash 
and distribute the proceeds to its 
shareholders, the essential value and 
the importance of a strong liquid 
position depend on its productivity. 

In some kinds of business, which 
are conducted on virtually a cash 
basis—examples are the railroads and 
the gas and electric utilities—it is not 
essential to industrial health that 
large funds be tied up in cash bal- 
ances or equivalent. But for enter- 
prises that must carry large inven- 
tories and operate in highly cyclical 
fields where small earnings or even 
deficits are realized from time to 


N. Y. S. E. Listed Stocks Priced Below Working Capital Equity 


successfully to the following period 
of good business. 

Current and prospective earnings 
normally are the greatest single de- 
terminant of the market value of the 
stocks of going businesses. Theoreti- 
cally, any of the companies in the 
tabulation could be liquidated so as 
to pay off common shareholders the 
working capital amounts calculated 
for each issue, plus whatéver might 
be realized through the sale of the 
concern’s other assets. If there were 
any prospect of winding up the aif- 
fairs of any of the companies in such 
manner, their common stocks would 
quickly rise in market price to levels 
approximating the amounts share- 
holders could expect in liquidation. 
The prospect is, however, that all of 
these companies will continue as go- 
ing concerns, and their stocks doubt- 
less will continue to sell on the basis 
of current and expected earnings 
rather than liquid asset positions. 




























--Earned— 7——Per Share—, --Earned— c—Per Share—, | 
per Share Latest *Cash per Share Latest *Cash 
Latest Balance and Working Recent Latest Balance and fWorking Recent 
Company 12 mos. Sheet Equiv’t Capital Price Company 12 mos. Sheet Equiv’t Capital Price 
American Distilling .. $1.99 9-30-47 $4.86 $47.70 39 Fed. Motor Truck.... $3.11 12-31-47 $3.52 $10.12 10 
American Molasses ... 0.20 6-30-47 2.36 8.99 8 General Cigar........ 2.21 12-31-47 420 37.19 22 
Amer. Ship Building... 2.77 6-30-47 37.45 57.28 39 Gen. Precision Equip... 1.85 12-31-47 4.27 21.07 16 
Bath Iron Works.... D3.34 12-31-47 5.01 18.17 11 Goodall-Sanford ..... 2.54 3-31-48 3.96 22.57 22 
Beech Aircraft ...... D1.29 3-31-48 10.42 13.70 12 Greenfield Tap & Die. 3.04 12-31-47 822 15.44 15 
Bell Aircraft ........ D2.69 3-31-48 14.19 25.30 16 Hart, Schaffner & Marx 9.06 11-30-47 9.59 35.53 30 
Boeing Airplane ..... D0.38 12-31-47 11.15 36.18 26 Hercules Motors ..... 3.40 12-31-47 647 19.65 19 
Bohn Aluminum ..... D0.49 12-31-47 12.25 32.22 31 Lee Rubber & Tire... 7.35 10-31-47 26.41 50.00 44 
Brown Shoe.......... 416 4-30-48 7.56 34.26 28 Mack Trucks ........ 5.32 12-31-47 7.80 28.59 26 
Butler Bros. ........ 1.43 12-31-47 3.94 16.01 14 Manhattan Shirt ..... 5.02 11-30-47 4.70 32.42 23 
Central Violeta Sugar. 7.23 9-30-47 9.16 11.87 11 National Acme ...... 3.85 12-31-47 16.84 28.78 26 
Cinti. Milling Machine 1.77 12-31-47 23.53 30.88 26 Natl. Enam. & Stamp. 8.93 12-31-47 11.90 42.57 40 
Consolidated Cigar .... 7.29 12-31-47 11.14 34.12 31 Paliman, Inc.........+ 2.08 3-31-48 13.10 48.37 45 
Cuban-Amer. Sugar... 6.13 9-30-47 11.10 1891 13 Reliance Mfg. ....... 1.60 12-31-47 3.80 13.92 12 
De Vilbiss Co. ....... 2.94 12-31-47 1.19 16.76 13 Starrett, LL. B. ....... 6.18 12-31-47 12.49 39.93 39 
Diamond T Motor.... 4.27 12-31-47 13.31 22.98 18 U. S. Hoffman Mchy.. 2.54 3-31-48 7.68 16.00 14 
Douglas Aircraft ..... D3.35 2-29-48 35.79 86.07 58 Universal Pictures ... 1.16 11-1-47 7.93 15.20 12 
Dunhill International... 2.31 12-31-47 13.27 18.47 17 Webster Tobacco .... 0.20 12-31-47 1.37 10.34 6 
Elastic Stop Nut..... D0.32 11-30-47 5.42 970 8 West Indies Sugar... 10.78 9-30-47 14.97 22.66 22 
Elgin Natl. Watch.... 1.93 12-31-47 858 16.50 15 White Motor ........ 7.95 12-31-47 9.73 30.97 23 
Endicott Johnson .... 3.27. 11-30-47 14.19 43.10 32 
Eureka-Williams ..... 1.44 7-31-47 2.90 7.67 6 * Before any deductions. 7+ After deducting long term debt and pre- 
Fajardo Sugar ....... 9.62 7-31-47 11.52 38.89 28 ferred stock. D—Deficit. 
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We consumer credit rising each 
successive month to new all- 
time peaks, finance company receiv- 
ables are undergoing corresponding 
expansion as consumers and dis- 
tributors alike have recourse to this 
method of covering immediate finan- 
cial requirements. 

The increasing availability of auto- 
mobiles, refrigerators, and other high 
cost consumer hard goods, and the 
still long line of waiting buyers, are 
responsible for the uptrend in finance 
company operations which give prom- 
ise of boosting profits this year to new 
levels. Only first quarter earning 
statements are available so far, and 
these only begin to highlight the an- 
ticipated effect of rising business. 

In the first quarter of this year C. 
|. T. Financial, largest of the finance 
companies, earned 86 cents per share 
on its capital stock, against 40 cents 
per share in the corresponding 1947 
quarter. Commercial Credit, next in 
size, earned $1.51 per share on its 
common stock against 66 cents in the 
1947 first quarter, and in the first 
four months of this year earned $2.28 
per share—more than its normal full 
year dividend. 

Associates Investment, third in the 
sroup, reported $1.22 per share on its 
capital stock for the first three months 
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Earnings Expanding 


For Finance Companies 


Rising demand for consumer credit, particularly 
for autos and other costly hard goods, reflected 
in expanding receivables. Earnings rise indicated 


Harris & Ewing Household Appliances Financed 


vs. 81 cents earned in the first period 
of last year. Pacific Finance reported 
for the first quarter 80 cents per 
share on its common stock against 41 
cents in the year-earlier three months. 
The only laggard is the relatively 
small General Finance, which earned 
but 28 cents a share on the common 
against 38 cents a year before. 

The quarterly reports of the sever- 
al leaders lack uniformity in details, 
and over-all comparisons for later 
than the 1947 year-end (as presented 
in the tabulation) are not practical. 
Purchases of receivables during the 
first three months, however, show 


Statistical Highlights of the Principal Finance Companies 


-—Receivables Outstanding—— Long 
Total -—Automobile—, All Term 
Assets Retail Wholesale Other Cash Debt 
. ———- In millions; 000,000 omitted ———_——-——— 
Associates Investment: 
EE eae chee: $190.1 $89 $29.4 None $24.9 $10.0 
[SN ae 104.1 35 14.9 None 11.0 5.0 








90.0 
43.8 


$295.2 
185.0 
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20.2 
24.1 






17.2 
17.5 


12.5 ' 20.6 
10.0 16.1 








315.2 
194.2 1.27 


the same pattern for four of the com- 
panies. Receivables of $149 million 
purchased by Associates Investment 
compared with $80.9 million in the 
first 1947 quarter; C. I. T.’s pur- 
chases of $786 million compared with 
$570.1 million, and Commercial 
Credit took in receivables to the 
amount of $409.3 million vs. $317.7 
million in the first three months last 
year. Pacific Finance’s purchases of 
$6.6 million compared with $40.9 mil- 
lion a year earlier. 

To provide funds to meet demands 
for accommodations, finance compa- 
nies have increased bank borrowings,” 
long term debt or outstanding capital 
stock, and have reduced non-financial 
activities. C. I. T. Financial, for ex- 
ample, borrowed $14 million in March 
on notes due from 1952 through 1955, 
and in June sold to the Prudential 
Insurance Company 300 thousand 
shares of $4 cumulative preference 
stock at $100 per share, the transac- 
tions resulting in an increase of cap- 
ital and surplus accounts to above 
$140 million. General Finance, in 
late 1947, disposed of its remaining 
manufacturing interests at a loss, 
which it expects to recoup through 
increased financing operations. 


Auto Financing 


Most profitable of the fields in 
which the group operates is the 
financing of retail automobile pur- 
chases. Wholesale automobile financ- 
ing partakes of the nature of an es- 
sential accommodation. Automobile 
manufacturers do business with their 
agencies on a cash basis; agencies 
borrow from finance companies with 
the cars as security. These loans are 
made for short terms on a low inter- 
est basis, and return little profit. The 
result, however, is to channel a large 


Per Common Share—, 


Notes Earned Dividends Price Range 
—e 

$134.8 $3.57 $1.40 34 —20% 
69.0 1.42 1.00 29 —23% 
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259.0 3.85 2.00 48'4—36 
119.9 2.15 2.00 5934—36% 





part of the retail sale financing to the 
company which accommodated the 
dealer. 

The smaller finance companies have 
been in a somewhat difficult spot be- 
cause of their inability to finance 
dealers on a large scale and, in con- 
squence, must compete keenly for re- 
tail business despite the urgent cur- 
rent demand for finance loans. Dealer 
financing of other consumer goods 
similarly works in favor of the lar- 
ger companies, with their virtually 
unlimited resources and ready access 
to reservoirs of low-cost funds. 

Over the past decade, competition 
from banks has cut into the finance 
companies’ share of instalment 
financing. Just as the finance compa- 
nies entered manufacturing and other 
non-financing fields to bolster declin- 
ing business during the war period, 


banking institutions have sought new 
avenues of employment for their 
funds. The peak of bank competi- 
tion, however, appears to be passing. 
As finance companies now rely less 
and less on outside operations for 
profits, so the banks find the expan- 
sion in commercial loans makes heav- 
ier demands for the more traditional 
employment for their funds. Bank 
competition, however, continues a fac- 
tor and will again become serious at 
such time as the business cycle turns 
downward. 

The rising demand for consumer 
credit primarily reflects the high rate 
of business activity and employment 
and the expiration, last November, of 
the Federal Reserve Board’s restric- 
tions on consumer credit. But it is 
augmented by the higher prices for 
consumer goods and increased living 


costs generally, which spur the urge 
of consumers to finance purchases 
rather than pay cash. 

Earnings of the finance companies 
lag somewhat in reflecting gains in 
their volume of business, since their 
accounting policies distribute service 
charges over the period of the loan 
rather than lump them as income at 
the time the loan is made. While this 
moderates the pace of earnings gains, 
it also acts as a cushion against de- 
clining profits when the volume of 
new business goes into reverse. 

In past years finance companies 
have paid out generous shares of 
their earnings as dividends. The 
sharp rise in profits this year may 
justify additional payments by the 
leaders, but even at the regular rates, 
the shares offer reasonably attractive 
yields. 


Stock Splits Becoming Fewer 


Trend which reached a peak in 1946 appears 
to have subsided although there has been 


a considerable number so far this year 


M” than two hundred common 
stocks listed on the New York 
Stock Exchange and Curb Exchange 
were split in 1946. Last year, there 
were less than half as many. And so 
far in 1948 there have been only 
about 40. Clearly, the great wave 
of splits has subsided. 

By the simple exchange of two or 


more shares for one, it becomes pos- 
sible to convert a blue chip into a 
popular priced issue, without disturb- 
ing the aggregate equity of the stock 
owner. 

Actually, the 1946 wave of splits 
took in a great many issues not in the 
blue chip price bracket, some of 
which were subjected to criticism on 


Stock Splits and Dividends So Far 


Ratio or 


Company Per cent 


Aluminium Ltd. ............... 
American Meter 


Armco Steel 

Baldwin Rubber 

Bethlehem Steel 
Bigelow-Sanford Carpet 
I sg ibis naeeice ket 
lee ig 
Carter Company 

Consolidated Textile 

Crown Cork & Seal 
Electrographic Corp. .......... 
Emerson Radio & Phonograph.. 
Food Machinery 

General Plywood 

Grumman Aircraft 

Howe Scale 

Hubbell, Harvey 
Ingersoll-Rand 

Internat’n’] Business Mach..1-to-3/4-to-1 


*Date approved by shareholders. 


2-to- 
100% 
2-to-1 
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2-to-1 . 


Date of Effective 


Date Company 


International Harvester 
Interchemical Corp. ........... 


Mar. 10 


Feb. 
Jan. 
Jan. 
Apr. 
*July 
*May 
Mar. 
July 
*Jan. 


Island Creek Coal 
Mack Trucks 

Puget Sound Pulp 
Saco-Lowell Shops 


Sun Oil 
Thew Shovel 
Thor Corporation 


Towle Manufacturing 
Union Carbide & Carbon 
Union Pacific com. & pfd 


United Merchants 


Universal Consolidated Oil 
Van Raalte Company 
Worthington Pump & Machinery 3-to-1 


National Pressure Cooker 
Paraffine Companies 


Roeser & Pendleton 
Safety Car Heating & Lighting. 


Fs os hve ge ine Se cass 
Sundstrand Machine Tool 


suspicion of hidden motives. For 
example, that year marked the end 
of huge excess profits taxes, which 
often resulted in the appearance of 
inordinate gains in earnings. These, 
as well as effective increases in divi- 
dends, became less conspicuous when 
share earnings were reduced by share 
splitting. A greater proportion of the 
1947 splits found justification in 
“out-of-reach” quotations, despite 
generally lower markets. This year’s 
splits include many that doubtless 
were inspired by the advancing trend 
of stock prices. 


in 1948 


Date of 
Record 


Effective 
Date 


June 
May 
Feb. 

* Apr. 
Feb. 
Feb. 
July 
Feb. 
Aug. 
June 
Apr. 12 
June 25 
Jan. 30 
May 8 
Jan. 10 
June 30 
May 15 
July 1 
July 30 
July 1 
Jan. 23 
Mar. 31 
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Damage Costs Sweep Upward 


Casualty Companies 
Again Hiking Rates 


Uptrend in losses forces fourth postwar increase 


in auto rates, and second in physical damage prem- 


iums. Earnings this year may about equal last year 


Bene companies are putting 
into effect another nation-wide 
round of premium increases on auto- 
mobile liability insurance. This is 
the fourth since the end of the war, 
and the second postwar boost on phy- 
sical damage insurance rates, the lat- 
ter being the type of policy that pro- 
tects the holder in the event of dam- 
age to his own car. Since 1941 the 
average property-damage claim has 
doubled, while the average bodily-in- 
jury claim is up 30 per cent over pre- 
war rates. 
Premium Bill Rising 

The third rise in auto liability cost, 
which went into effect in June of last 
year, increased bodily injury rates 11 
per cent above the 1941 level and 
property damage rates about 74 per 
cent. The present round of increases 
is expected to add another 15 per 
cent to the national premium bill. All 
of the states have not been heard 
from yet, but thus far the National 
Bureau of Casualty Underwriters 
has approved new rates for 35 states. 

Automobile liability coverage has 


been unprofitable for several years. 
Some improvement occurred in the 
latter half of 1947, following the high- 
er rates in effect over the final seven 
months of the year, but mounting 
losses again began taking toll of earn- 
ings this year. The new advance is 
counted upon to produce a better un- 
derwriting profit picture than the 
1947 showing. 

Only four of the seven dividend 
payers shown in the tabulation re- 
ported underwriting profits before 
Federal income taxes sufficient to 
cover dividend requirements last year, 
and for one of the four—Aetna Casu- 
alty—the margin was only 16 cents 
before taxes. Investment income 
saved the day for the entire group, 
with the single exception of Hartford 
Steam Boiler, which is not interested 
in the automobile field. Hartford’s 
net underwriting loss of $2.34 per 
share was barely offset by net invest- 
ment income of $2.43 per share. Last 
year was a particularly disastrous one 
in the steam boiler field. In 1946, 
Hartford had an underwriting deficit 
of 83 cents per share and net invest- 


ment income of $2.32. Indicated re- 
versal of the underwriting loss trend, 
however, justified directors in contin- 
uing the $1.60 dividend rate last year 
—and thus far this year—and com- 
bined 1948 results are expected to be 
satisfactory. 

Returning to the unprofitable auto- 
motive field: Many factors have con- 
tributed to the difficulties of casualty 
companies in respect to automotive 
division operations. New car prices 
have been increased sharply, with a 
consequent rise in the average prop- 
erty damage claim—which today is 
just about double the 1941 average. 
Parts are more costly and labor is 
high. A $200 repair job in 1941 is 
likely to come to about $400 at 1948 
figures. Competition for buyer favor 
has led auto makers into the produc- 
tion of bigger cars with more com- 
plicated parts, more ornate grills and 
bumpers, larger fenders for stream- 
lining, and so on. All this, too, makes 
for more costly damage as the result 
of simple sidewiping or gentle bumps 
which, a decade ago, would have been 
taken care of by the car owner under 
deductible clauses. 


Under-the-Counter Market 


Bodily injury claims also have ris- 
en on the basis of the average claim, 
but the upcurve is slight in compari- 
son with the rise in car damage— 
about 30 per cent over 1941. Even 
this, however, is a sizable factor in 
the over-all uptrend in company out- 
lays. The higher values of automo- 
biles and the still urgent demand for 
new or relatively late models, has 
stepped up the losses through theft, 
since there is still an active under- 
the-counter market for “hot” cars. 
And, as always, there are losses 
through fire. 

The benefits of higher rates are not 
immediately reflected in underwriting 
profits, since premium funds _ find 

Please turn to page 23 


How the Principal Casualty Insurance Shares Line Up 


-*Net Under— -*Net Invest— 


writing Profit 


1946 1947 
Aetna Casualty .......... $1.09 $3.16 
American Surety ........ D5.36 =1.96 
Continental Casualty..... 4.64 5.87 
Fidelity & Deposit....... 14.69 16.90 
Hartford Steam Boiler.... D0.83 D2.34 
Maryland Casualty ....... D0.99 2.80 
New Amsterdam ........ DO0.78 0.36 
U. S. Fidelity & Gty...... 2.11 7.68 





*Per share. December 31. 
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$Based on market values December 31, 1947. 


ment Income 


--*Stockholders’~ —§Portfolio Distribution—, +Ad- 
qui Cash and Insur. Common mitted 
71946 +1947 U.S. Govts. Stocks Stocks 


--Dividends— Recent 


1946 1947 Assets 1947 #1948 Price Yield 
$4.28 $4.59 $91.11 $92.61 63.7% 14%149% $134.6 $3.00 $1.75 80 38% 
3.69 3.83 75.80 75.77 50.9 12.9 15.7 42.3 2.50 2.50 64 3.9 
3.21 2.95 65.30 6282 582 49 12.1 88.7 2.00 0.80 50 4. 
6.79 7.05 204.88 208.04 76.5 6.6 5.7 41.2 6.00 3.00 150 4.0 
2.32 2.43 59.07 53.30 sae... wor 37a 26.6 1.60 120 33 48 
0.89 0.90 Me 14.10 FOS ss CGT 88.6 NoneNone 15 ad 
2.11 2.10 42.32 41.18 67.6 98 3.7 56.4 1.00 0.50 28 3.6 
2.18 2.25 44.77 4618 674 64 164 126.2 2.00 100 50 4.0 

tDecember 31, 1947.. #Declared or paid to July 15. D—Deficit. 






































News and Opinions on Active Stocks 





“Also FW™ refers to the last previous item in this department. 


Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Abboit Laboratories A 

A growth situation with favorable 
long-term prospects, but rather gen- 
erously priced, at 75. (Pays $2 an., 
plus extras totaling $1.25 in ’47; pd. 
$1.60 so far in 48.) The third largest 
ethical drug manufacturer, Abbott 
produces 1,300 different products, in- 
cluding the “miracle” drugs, penicil- 
lin and streptomycin. A new peni- 
cillin product for sinus ailments, 
placed on the market July 1, should 
benefit sales materially. Sales of 
$59.6 million were at an all-time peak 
in. 1947, but net for the common 
stock declined to $5.46 vs. $5.79 in 
46, due to declining margins and 
rising material costs. First quarter 
net was $1.82 per share vs. $1.94 
in °47. 


American Investment (IIL) C+ 
Stock represents a_ fast-growing 
personal finance entity, and at 18 
yields 6.7%. (Indicated dividend 
rate, $1.20 annually.) Earnings 
reached $1.60 per share in 1947 
against $1.18 in 1946, the March 
quarter continued the gain to 54 
from 40 cents per share a year be- 
fore, and official estimates of $2 for 
all 1948 may prove conservative. 
Company operates 150 small loan of- 
fices in 15 states, mainly Massachu- 
setts, New York, Ohio, California, 
Illinois and Missouri. Volume of 
loans made jumped from $5.8 million 
in 1935 to $38.2 million in 1941 and 
$70.4 million in 1947. Management 
contemplates preferred financing fo1 
additional growth capital. 


Ashland Oil & Refining C+ 

Shares have improved, but still must 
be regarded as speculative; N. Y. 
Curb price 20. In addition to the 
60-cent annual dividend rate paid last 
year, directors declared a 15-cent 
extra in September and in December 
lifted the yearly rate to $1. Next 
September it will be increased to 


8 


$1.20. Stockholders vote July 30 on 
acquisition of Allied Oil for 200,000 
new $1.20 preferred shares and 
357,500 of common. Active in all 
phases of the oil industry, Allied op- 
erates the largest independent tanker 
fleet on the Great Lakes and is the 
principal independent fuel oil mar- 
keter in the Cleveland, Canton, 
Youngstown, Pittsburgh steel area. 
Management also proposes 300,000 
additional new preferred for working 
capital and further expansion. Con- 
solidated March-half common share 
net is estimated at $2.87; Ashland 
alone netted $3.06 vs. $1.48 a year 
before. 


Carolina Power & Light B 

An income issue of semi-invest- 
ment quality, shares at 31 afford an 
indicated yield of 64%. (Qu. divs. 
at $2 an. rate.) Company supplies 
electricity to a largely agricultural 
territory in the Carolinas having 
about 900,000 population, from nine 
hydro-electric plants of 205,600 kilo- 
watts capacity, and two steam plants 
of 105,500 kilowatts are operated. 
Revenues have increased in all but 
one of the past 15 years, from $9 mil- 
lion to $22.1 million. Earnings re- 
ceded from a 1946 record of $3.28 
to $2.91 per share in 1947, but with 
each subsequent month showing a 
year-to-year gain, the five months 
through May returned $1.57 vs. $1.49 
per share and prospects appear good 
for the remainder of 1948. 


Consolidated Gas (Balt.) A 

Quality considered, 5.6% yield is 
liberal; N.Y. Curb price 64. (Reg. qu. 
divs. at $3.60 an. rate.) While supply- 
ing gas and steam to its Baltimore 
area, this system derives about three- 
fourths of revenues from electricity. 
Earnings have shown remarkable 
stability, helped by purchases of sub- 
stantial portions of electric and gas 
requirements. A decade’s extremes 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


have been but 20 per cent over and 
14 under an average of $4.52 per 
share. In the first five months of 
1948, net was $2.26 vs. $2.64 per 
share a year before, despite higher 
gross. However, it would have been 
$2.51 per share but for an accounting 
change in allocating costs of pur- 
chased power, which will be offset by 
lower costs as the year progresses. 


Curtiss-Wright C 

Despite company’s unusually strong 
treasury position, shares are essen- 
tially speculative; recent price, about 
10. Unexpected declaration of divi- 
dends of $2 on the common stock ($1 
payable August 26 and $1 December 
3) so disorganized the market for the 
issue that trading had to be suspended 
for several hours. The declaration 
obviously is a sop to the shareholder- 
group that last spring attempted to 
have the company disgorge what was 
termed surplus and unnecessary cash. 
The management has indicated that 
at least another $1 will be forthcom- 
ing in 1949, Until the company can 
develop more significant earnings 
such payments will have to be con- 
sidered by shareholders as a distribu- 
tion of capital. 


Grayson-Robinson Stores C+ 

Stock represents one of the fastest- 
growing women’s wear chains; price 
about 13. (Qu. divs. at 50c an. rate.) 
Since organization in 1932, company 
has built up a system of 50 retail 
stores (29 on the Pacific Coast, 21 
in midwestern, eastern and southern 
states), marketing popular-priced 
women’s apparel, and also acquired 
the important S. Klein in -New York 
City during 1946. Business and earn- 
ings are responsive to economic and 
style cycles, but between 1937 and 
1947 sales climbed from $2.2 million 
to $53 million and net from 9 cents 
to $2.35 per common share. First 
half sales volume was up 38.9 per 
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cent over a year ago and first quarter 
net this year was 60 cents vs. 64 cents 
per share. 





Great Northern Ry., pfd. B 

Now at 47, shares are among the 
better situated rail issues. (Reg. semi- 
an. divs. at $3 an. rate.) A stronger 
than general seasonal factor in the 
case of this system accounts for five 
months’ earnings of only 68 cents this 
year and 77 cents in 1947. Final net 
was $7.28 per share last year and 
$7.58 in 1946, or about 2% times the 
annual dividend. Debt reduction and 
refunding have reduced fixed charges 
from a high of $19.3 million in 1935 
to $7.7 million last year, at a saving 
equivalent to $3.76 per share per 
annum. Payments are further sup- 
ported by $52.3 million cash and 
equivalent, which about equal total 
current liabilities. There are no early 
substantial maturities. 

















International Silver B 

Erratic prewar earnings and divi- 
dend record are reflected in low price- 
carnings ratio and high indicated 
yield, at current levels around 64. 
(Qu. divs. incr. from $4 to $6 an. 
rate in Sept., plus $1 special in Sept. 
and $1 year-end in January.) Esti- 
mates are that 1948 earnings will run 
from $18 to $20 per share, for after 
showing a 1947 net of $14.98 vs. 
$9.20 in 1946, company reported 
a first quarter profit of $4.18 vs. $2.90 
a year before. The world flat-wear 
leader, company manufactures under 
such long-established trade names as 
International Sterling, 1847 Roger 
Bros. (plate) and Holmes & Ed- 
wards (inlaid plate). A special divi- 
sion supplies hotels, restaurants, in- 
stitutions, transportation companies, 
etc. 

























lily-Tulip Cup oe 

Stock is an above-average special- 
ty issue; recent price 43. (Reg. qu. 
divs. at $1.50 an. rate.) Company 
reported substantial earnings and 
paid dividends in every depression 
vear and jumped sales from $3.9 mil- 
lion in 1935 to $22.5 million in 1947. 
Last year net reached a record $5.06 
per share. The first quarter of 1948 
brought a slight further gain in sales, 
but profits were down to 88 cents 
irom $1.34 per share a year before, 
ue to cut margins, returning season 
factors and non-recurring expenses 
in connection with an expansion 
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program. Stockholders vote July 27 
on a new $3 million preferred issue 
to retire bank loans and on doubling 
authorized common stock to 500,000 
shares for future disposition. 


Murray Corporation Loe 

Low price-earnings ratio, at 15, re- 
flects stock’s speculative character. 
(Pays $1 a yr.) One of the three 
largest independent auto body mak- 
ers, Murray Corp. also produces 
kitchen ranges, plumbing ware, and 
washing machine parts. For the first 
time, profits from non-auto lines 
helped offset losses occasioned by 
automobile model change-overs in the 
May quarter, reflecting company’s in- 
creased diversification. Net for com- 
mon was $2.85 in 1947 vs. a deficit 
of 77 cents in 1946. In the quarter 
ended May 31, company had a loss 
of one cent compared with a profit of 


77 cents in the same period last year. 
(Also FW, Sept. 3.) 


Newberry, J. J. A 

At a price of around 33, this high- 
grade “five and ten” yields over 6%. 
(Pays $2 an.) After a slow start in 
earlier months. May sales were up 
14.8 per cent and June scored a 28.8 
per cent year-to-year gain, for an 
over-all increase of 9.6 per cent in 
the half year. Latest earnings re- 
ported were for the year 1947 and 
equaled $4.30 vs. $4.74 per share in 
1946. With only minor exceptions 
(1917 and 1938), sales have gained 
successively in every year since in- 
corporation in 1912. Distribution of 
a larger share of earnings in divi- 
dends would be justified. (Also FW, 
Dec. 3.) 


Pillsbury Mills A 
Around 33, stock is attractively 
priced for income purposes. (Reg. 
qu. divs. at $2 annual rate.) In nine 
months through February, dollar 
sales scored a $40 million (30 per 
cent) year-to-year gain, but because 
of narrower profit margins it is un- 
likely that net for the fiscal year 
ended May 31 equaled the $7.73 per 
share 1946-47 record. Reflecting di- 
versification through acquisitions and 
internal development, bakery flour 
now accounts for less than half of 
sales as against a former major por- 
tion of the total. In April, company 
borrowed $12 million from N. Y. Life 
for 20 years at 34 per cent, to pro- 
vide additional working capital. 





Pressed Steel Car Cc 
Representing a marginal company 
in tts field, shares are distinctly spec- 


ulative; recent price, 10. (Paid 50c 
in 1946; none since.) Early in 1946, 
company entered the home appliance 
field with “Presteline” electric ranges, 
but this divison was recently sold to 
Admiral Corporation for about $2.5 
million. Pressed Steel will now con- 
centrate upon railroad cars and equip- 
ment, backlog for which is reported 
to be around $50 million. Earnings 
for common were 97 cents a share last 
year compared with deficit of 61 cents 
in 1946. First quarter loss of 30 
cents per share is attributed to ris- 
ing overhead and material costs, and 
compares with a profit of 38 cents a 
year earlier. 


Standard Oil (Indiana) B+ 

Shares constitute a businessman’s 
investment; price, 52. Last year, 
company paid $1.50 in regular divi- 
dends plus 25-cent September and 
December extras, for a total of $2 per 
share. Regular payments at a $2 
annual rate now have been declared 
for all this year, a 12%4-cent extra 
was paid in June and 1/100 share of 
Jersey Standard will be paid Septem- 
ber 10, equivalent to about 87 cents 
at the market; altogether, the total is 
about $3 per share. The stock divi- 
dend will distribute but 153,000 of 
1.65 million Jersey Standard shares 


held. Earnings for 1947 equaled 
$6.21 per share. (Also FW, Feb. 
11.) 

Timken-Detroit Axle B 


Shares are largely lacking in at- 
traction; price, 23. (Qu. dws. incr. 
from $1 to $2 an. rate in December.) 
Although the nine months ended 
March 31 returned a $20.6 million 
(32 per cent) year-to-year sales gain 
and a net of $2.84 vs. $1.87 per 
share, increases have tapered from 
quarter to quarter. Company has a 
better-than-industry record, but its 
rear axles, transmissions and other 
auto parts are principally for truck 
and bus markets, where production is 
catching up with backlogs. The oil 
burner line is among the leaders, but 
threatened oil shortages have cut 
sales. Link Belt’s coal stoker divi- 


sion was acquired in February and 
new air-conditioning gas furnaces 
and domestic boilers were announced 
by the company in March. (Also 
FW, Nov. 26.) 



























Pacific Gas Yields 


Nearly Six Per Cent 


Striking growth of system's territory requires 
$300 million construction in 1948-51; revenues 
set records, earnings benefits are still ahead 


perating entirely in northern 

and central California, notably 
around the San Francisco-Oakland 
area, the Pacific Gas & Electric 
Company stands as the West Coast’s 
leading public utility, and one of the 
largest in the country. Deriving 
about 69 per cent of its revenues 
from electricity, at the end of 1947 
it had 55 hydro-electric plants of 
1,469,423 horsepower and 14 steam- 
electric plants of 872,553 horsepow- 
er capacity. Electric revenues are 
derived 28 per cent irom domestic 
sales, 23 per cent commercial, 26 in- 
dustrial, 12 agriculture and 11 per 
cent others. A pioneer in rural elec- 
trification, the company is the leading 
supplier of electric farm power. 

The gas division, with a system of 
10,700 miles of pipe lines (1,500 
miles of transmission and 9,200 miles 
of distribution) contributes some 30 
per cent of the revenue total. There 
are 11 gas manufacturing plants, but 
these are mostly standby, practically 
all supplies normally being purchased 
from natural gas producers. About 
52 per cent of gas revenues come 
from residential sales, 29 per cent 
from industrial and 19 per cent from 
commercial and others. 





Pacific Gas & Electric 


Common 


Revenues Share Divi- Price Range 
Year (Millions) Net dends High Low 
1929. $ 64 $3.52 $2.00  9834—42 
1933. 85 1.48 1.87%% 23%—16% 
1937. 100 2.71 2.00 38 —22 
1938. 101 2.48 2.00 30 —22% 
1939. 107 284 . 2.00  3434—27% 
1940. 110 2.68 2.00 3454—25% 
1941. 115 2.31 2.00 287%—17% 
1942. 127 221 2.00 24%—15% 
1943. 139 2.23 2.00 31%4%—23% 
1944. 152 2.18 2.00 35%—30 
1945. 160 2.16 2.00 46 —34% 
1946. 168 292 2.00  4734—36% 
1947. 184 2.57 2.00 43%4—33% 
Twelve months ended March 31: 
1947. $171 $2.57 ee ree 
1948. 190 2.40 *$1.50 *367%4—30% 

*To July 1. 
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Total revenues have scored an al- 
most uninterrupted growth since in- 
corporation in 1905, but have been 
especially sharp during the past 
decade. The population of the 46 
California counties served is now 
placed at about 4.75 million, repre- 
senting a growth of about 46 per cent 
since 1940. Industrial growth is in- 
dicated by 880 new plants or expan- 
sions reported in 1947 alone, involv- 
ing about $140 million. 


Sales and Revenues 


Kilowatt hours of electricity sold 
last year reached 8.5 billion vs. 7.5 
billion in wartime 1945 and 4.7 bil- 
lion in 1940 (even though 65,000 cus- 
tomers were transferred to the Sacra- 
mento Municipal Utility District— 
now served wholesale—at the end of 
1946). Cubic feet of gas sold 
reached 148 billion vs. 136 billion and 
77 billion, respectively. Electric 
revenues reached $128 million vs. 
$113 million and $78 million, respec- 
tively, and gas revenues $55 million 
vs. $47 million and $30 million, re- 
spectively. 

Electric volume was about 4% 
times as great in 1947 as in 1929, 
and gas volume was almost 634 times 
as great. Despite a long succession 
of rate reductions, 1947 revenues 
were nearly three times those of 1929. 
Incidentally, company’s average resi- 
dential consumption was 1,572 kilo- 
watt hours as against 1,438 for the 
whole country last year. But be- 
cause its average charge was 2.61 vs. 
3.09 cents per kilowatt hour, the av- 
erage monthly bill was but $3.42 vs. 
$3.70. In other words, the average 
company customer had a 7.6 per cent 
smaller bill for 9.3 per cent more 
electricity than the nationwide aver- 
age. 

Reasonably consistent earnings 
were reported throughout the depres- 
sion, and the present $2 dividend, re- 
turning 5.9 per cent yield with the 


stock selling around 34, has been paid 


continuously since 1912, excepting | 


$1.87%4 in 1933 and $1.50 in 1934, 
1935 and 1936. Net of $3.52 per 
share in 1929 still stands as a record, 
largely because of rising taxes (com- 
mon dividends are less than two- 
fifths of federal, state and local 
taxes), mounting costs not recovered 
in rate increases, and more recently, 
abnormal steam generation due to 
subnormal precipitation. 

The company spent $44 million for 
new construction in 1946, laid out 
another $100 million in 1947 and con- 
templates expenditures of around 
$300 million in 1948-51, inclusive, 
This year, an additional 525,000 
horsepower (a 22 per cent increase) 
will become available in company 
plants, and another 900,000 eventual- 
ly will be added. 

An additional 608,167 common 
shares were sold to stockholders a 
year ago, realizing $15 million. A 
new $75 million issue of 2%s per 
cent bonds was sold publicly last Oc- 
tober. At the end of the year, out- 
standing funded debt was $400 mil- 
lion, preferred stocks $144.6 million 
($105.3 million 6 per cent, $293 
million 5% per cent and $10 million 
5 per cent), and common stock and 
surplus totaled $231 million. This 
year’s financial program involved the 
sale of another 670,466 shares oi 
common for $16.8 million, and a new 
issue of $25 million 5 per cent pre- 
ferred stock. 

“While vast in scope, our con- 
struction program is not dispropor- 
tionate to the growth of industry and 
population,” observes _ president 
Black in his letter accompanying the 
1947 annual report. “We intend to 
press forward and to build ahead of 
the increasing demands for gas and 
electric service in our field of opera- 
tions.” 





Sales Growth 

ae 

Electricity Gas 
Year billion kwh billion cu. ft. 
MS, « s ciaw dened sees 1.9 22.0 
2 cegicdes cacoee 29 39.8 
SS hgh $5 edowsaccdia 3.9 59.5 
MOOS: cheer tac tee aeoeee 3.9 62.5 
BPR citi ct’. Pek eier, 4.4 69.9 
MG. hice s Fed odie ed ae 4.7 77.3 
RE eae ert 5.1 89.4 
hala: 5 RS a Re 5.8 107.3 
ERO 4s staviteesaes «cate 6.9 119.5 
MN is So SU EES vg hn 7.6 125.4 
AR Rie ee 7.5 135.8 
BORG) 8 125 Ao% 5 cts oe 7.5 143.6 
DOM inte ios Olas 8.5 148.0 
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Expansion Continues 


In Plywood Field 


New plants in Pacific Northwest being rushed 


to completion with others blue-printed to in- 


crease productive capacity in area by one-third 


ne of the oldest processed build- 
QO ing materials, plywood experi- 
enced great stimulus during the war 
when a score of new applications were 
developed for special military jobs. 

Partially because of the current 
building boom and partly owing to 
the many new uses devised for the 
product commercially, the plywood in- 
dustry now is enjoying a vigorous 
peacetime growth but still finds itself 
unable to meet huge backlogs of de- 
mand. 

In the Pacific Northwest, where 
more than two-thirds of the country’s 
supply of plywood is manufactured, 
12 new plants are being raised for 
operation before the end of this year 
or by early spring 1949. In addition, 
blue-prints have been plotted for eight 
or nine other plants which, when com- 
pleted, will raise the country’s ply- 
wood supply to more than 3 billion 
square feet a year compared with an 
estimated 2.1 billion square feet this 
year and 1.6 billion square feet in 
1947. 


Plant Locations 


Besides the rapidly-growing facili- 
ties in the Pacific Northwest, some 
7} hardwood plywood plants are lo- 
cated around the Great Lakes, in 
New England and in the South, 
where expansion has been compara- 
tively moderate although United 
States Plywood expects to complete 
anew $1.5 million plant in South 
Carolina before the end of summer. 
The industry has long been plagued 
by a “grey market” due to insufficient 
supply, but with much greater pro- 
duction assured for next year, supply 
and demand should be brought into 
better balance, ousting the profiteer. 

Expansion by U. S. Plywood in 
recent years has included purchase of 
« Canadian plywood concern plus 44,- 
100 acres of Ontario timberlands, 
ontrolling interest in an Oregon 
lumber mill and another  well- 


<LDEJULY 21, 1948 





timbered area, a contract giving it 
control over the entire output of a 
large Oregon plywood company, 90 
per cent of the stock of Kosmos Tim- 
ber Company of Tacoma, Wash., a 
prime source of logs, plus ownership 
of the Seattle Export Lumber Com- 
pany which operates a sawmill prop- 
erty on a leased dock site in Seattle. 
Besides its new $1.5 million plant 
now under way in South Carolina, 
the company is erecting facilities for 
the manufacture of synthetic resin ad- 
hesives in Portland, Oregon. U. S. 
Plywood originates many special 
products which have wide applica- 
tion in the building supply field, in 
transportation and elsewhere. Great- 
er building activity, including replace- 
ment work and remodeling of. inter- 
iors, has accounted for much of the 
company’s peacetime sales gain. 


Integrated Producer 


Mengel Company, which logs ma- 
hogany in British West Africa and 
conducts extensive lumber operations 
in Louisiana and North Carolina, is 
not only the largest producer of hard- 
wood plywood but is completely in- 
tegrated in respect to the building 
supply trade. Various veneers, fur- 
niture plywood and parts, finished 
furniture, doors, kitchen cabinets, 
wooden boxes and corrugated ship- 
ping containers are made by Mengel, 
which also fabricates Flexwood and 
Flexglass for U. S. Plywood and is 
a joint owner with the latter com- 
pany of U. S.-Mengel Plywoods, Inc., 
a building materials distribution 


Recent Record of the 





7—-Sales——_, 
(In Millions) 


Per Share Earnings 





Mengel Company Plywood Manufacturing 


chain. Recent Mengel acquisitions in- 
clude a veneer manufacturing plant in 
North Carolina and the Nashville 
Corrugated Box Company in Ten- 
nessee. 


Growth Rapid 


Primarily a supplier of containers 
and packaging to industry at large, 
Atlas Plywood has experienced rapid 
growth during the past several years, 
reporting record sales of $23.3 mil- 
lion for its 1947 fiscal year, or nearly 
four times the $6.1 million volume 
of 1941. Large shipments of con- 
sumer goods of many kinds, includ- 
ing export movements, account for 
Atlas Plywood’s record business. 

General Plywood makes: hardwood 
plywood in various grades, also whis- 
key barrels, furniture, doors, and 
other fabricated products. About a 
year and a half ago it entered the 
prefabricated home building field. 

Recently the company opened a new 
$1,650,000 veneer and plywood plant 
in Savannah, Georgia, issuing 100,000 
shares of 5 per cent $20 par preferred 
stock to cover expenditures. However, 
greatly increased operating expenses 
arising to a large extent from expan- 
sion into new products have had an 
adverse effect upon earnings so that 
General Plywood’s recent profit mar- 
gins have been small. 


Listed Plywood Makers 





-—Annual—.._ -Three Months -Dividends—~ Recent 

Company 1946 1947 1946 1947 1947 1948 1947 *1948 Price 
Atlas Plywood... a$15.6 a$23.3 a$2.80 a$5.87 b$2.60 b$2.83 $2.25 $1.25 30 
General Plywood. ta, Stet 2.32 2.58 1.00 0.08 0.50 0.20 7 
Mengel Company 25.3 35.3 2.91 3.95 la. if 1.45 1.00 17 
U. S. Plywood... c43.6 c62.6 3.71 5.28 0.80 1.25 35 





*Declared or paid through July 15. a—Fiscal year ended June 30. b—Six months ended December 


31, 1946 and 1947. c—Fiscal year ended April 30. 
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Is It Why Marshal Tito chal- 
Another enged the Soviet Govern- 
Maggot? ment at the present time 


is not definitely known, 
but there is sufficient surface evidence 
to indicate that this is just one in- 
stance of the trouble that is brewing 
for Russia among her satellites. 
Time should tell the complete story 
of what actually precipitated Tito’s 
defiance of Russia. 

This event brings to mind the epi- 
sode during World War II when 
Germany’s Rudolph Hess flew to 
England in an effort to establish 
some basis for peace with the Allies. 
Winston Churchill at that time re- 
marked: “There must be a maggot 
in the German apple” and he was 
right. All signs then began to point 
to the eventual decline of Hitler, for 
he had passed the peak of his career 
of power. 

Likewise today, Tito’s defection of 
the Cominform’s iron rule may be the 
forerunner of further difficulties that 
are developing behind the Iron Cur- 
tain—the hint that a maggot has 
started to infest Russia’s rule over 
Eastern Europe. 

Yugoslavia represents one of the 
most important Balkan governments. 
Basically it is a peasant country 
whose people are highly nationalistic 
in spirit. The masses in Yugoslavia 
are behind Tito’s stand. Further- 
more, he is supported by a relatively 
strong army that could offer substan- 
tial resistance to Russia should the 
Communists decide to use force in 
Yugoslavia to quell this disturbance. 
However, economically this small 
country could not long resist Russian 
aggression unless this incident re- 
sults in similar flare-ups in Rumania, 
Poland and Czechoslovakia, upon 
which this nation depends for vital 
oil, supplies and machinery. 

Another encouraging factor that 
points to a decline in Soviet power 
are the recent Communist losses in 
Finland’s election. Russia more and 
more begins to show signs of losing 
her firm grip over Eastern Europe 
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and the cold war which she is at- 
tempting to wage with the rest of the 
world. 


NoGag Wisely, the Supreme 
on Court recently decided 

hat there was no provis- 
Labor : 


ion in the Taft-Hartley 
labor act that makes it illegal for the 
labor press to express its opinion or 
endorse any candidate for political 
office. Labor had made much ado 
about the part of the law prohibiting 
certain types of union political activ- 
ity, saying that it placed a gag on 
labor and denied its constitutional 
rights of political expression. This 
was a just and fair decision which 
has met with all-round approval. 

On the other hand, the court ex- 
pressed no opinion on the constitu- 
tionality of other parts of this section 
of the law. 

As the legislators of the bill stated, 
the Taft-Hartley act was designed to 
prevent labor unions from making 
monetary contributions to the cam- 
paigns of political parties or candi- 
dates, but not to prohibit editorial 
opinion on candidates in any type of 
newspaper. Neither does the law 
prohibit individuals from making 
personal contributions to campaigns, 
but it attempts to curb the use of 
union funds to swell political war 
chests just as other legislation re- 
strains the use of corporate funds to 
finance political activities. 

Labor unions in recent years have 
taken advantage of their increased 
powers to exert a monopolistic influ- 
ence over the nation, and they would 
not hesitate to use this power to sway 
an election. For this reason they 
should be subject to the same controls 
as are business corporations. 

With this decision, labor cannot 





Page 


justify its vacuous claim that the 
Taft-Hartley law has placed a gag on 
expressions of political opinion either 
directly by union officials or through 
its newspapers. 


Trying Particularly during the 
To Beat period from the beginning 
The Gun of the New Deal to the 


present time, people have 
sought devious channels of investment 
in order to protect their capital from 
loss of purchasing power. 

But most of these efforts to cir- 
cumvent domestic developments have 
been frustrated by the intervention 
of new laws and by changing eco- 
nomic conditions throughout _ the 
world. When the nation went off 
the gold standard during the early 
part of Roosevelt’s first term, many 
wealthy individuals thought that they 
could secure their American dollars 
by purchasing English pounds. But 
as it turned out, those who had 
sought refuge in the pound found 
themselves the losers. 

Some timid persons thought at 
one time that they could protect their 
wealth against shrinkage by placing 
it in Swiss banks. At first Switzer- 
land offered a haven, but that govern- 
ment soon realized the danger of 
holding so much foreign capital and 
passed a law limiting the use of these 
funds to those living in Switzerland. 

It now appears that a loophole in 
the Treasury Act concerning gold 
permits individuals to hold this pre- 
cious metal in its raw form, which has 
touched off another scheme. Antici- 
pating a considerable rise in the fixed 
price of gold from the current $35 an 
ounce, a movement has developed in 
the West to purchase gold in this 
shape at $45 an ounce. However, 
there would seem to be little chance 
that this will happen and those using 
this as a hedge against dollar depre- 
ciation are gambling with _ their 
money. This can be just as much of 
a losing venture as each of the other 
attempts to beat the gun and protect 
one’s wealth. 
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lively tussle is being waged for 
A the railroad locomotive dollars 
Manufacturers of locomotives, elec- 
trical equipment and boilers are re- 
designing old models or developing 
new ones to garner as large a slice as 
possible of this lucrative business. 
The sums involved are worth fighting 
for. During the six-year 1941-46 pe- 
riod, Class I railroads spent $739 mil- 
lion for 4,938 locomotives and in the 
15-year 1932-46 period, they paid 
$1.04 billion for 6,791 of them. At 
the close of 1946, the railroads had 
42,799 locomotives in service of 
which 37,551 were powered by steam 
and 5,348 by central station electric- 
ity, gasoline or diesel engines. 


Builders Concerned 


The major locomotive builders of 
the country, naturally have a vital in- 
terest in railroad motive power and 
its development. These are Amer- 
ican Locomotive — which recently 
turned out the last steam locomotive 
the company intends to manufac- 
ture — Baldwin Locomotive, Lima- 
Hamilton and General Motors’ Elec- 
tro-Motive Division. General Electric, 
Westinghouse and Allis-Chalmers are 
interested because of the growing trend 
toward delivering power to the rails 
electrically. And Babcock & Wilcox 
also has its finger in the pie. 

Until comparatively recently, rail- 
roads have been using the same type 
of motive power that gave birth to 
the industry more than a century ago 
and which pulled the first steam pas- 
senger train in the U. S. in 1831. 
Moreover, even though the steam 
locomotive of today is a vastly im- 
proved and more efficient machine, 
its basic engineering principles are 
still those of the early locomotive with 
many of its limitations. Today, how- 
ever, seven types of locomotives are 
in production or “hand built models” 
are undergoing road tests. These are 
the coal-fired steam, oil-fired steam, 
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Rails Look To New | 
Types of Motive Power 


Conventional steam locomotive giving way to electric, 
Diesel and gas-turbine equipment, as roads seek operating 
economies. Impressive number of large companies involved 


completely electric, diesel electric, 
oil turbine, steam turbine, gas turbine 
and coal turbine varieties. 

The first departure from the old- 
fashioned steam locomotive came in 
1895 with the introduction of the elec- 


tric locomotive on the Baltimore & 
Ohio’s Belt Line at Baltimore, and in 
the intervening years numerous lines 
in the East and Pacific Northwest 
have electrified sections of their mile- 
age where operating economies or 
public relations warranted the costly 
installations. Yet, only some 2% per 
cent. of the mainline railroad mile- 
age of the country is electrified to- 
day, largely because of the high cost 
of électric distribution systems and 
the cheapness of coal and oil. The 
major railroad electrifications have 
been the metropolitan lines of the 
Long Island Railroad, the New York 
City lines of the New York Central 
and New Haven roads, the New 
Please turn to page 14 


Selections for 


The Bond Investor 


High grade bonds have regained most of the ground 


lost earlier in the year; despite low yields, some 


requirements can be met only by gilt-edge issues 


| ye nwt are that no substantial 
changes will be seen in the Gov- 
ernment’s easy money policy for con- 
siderable time to come, a prospect 
that has helped lift high grade bond 
prices back to the best levels of the 
year. 

But if at some time in the future 
there should occur a change of atti- 
tude by the fiscal authorities, and in- 
terest rates are allowed to seek higher 
levels, the market prices of best qual- 


15 Investment 


Description 


Atch., Topeka & Sante Fe gen. 4s, 1995.. 
Champion Paper & Fibre deb. 3s, 1965... 
Chesapeake & Ohio “D” 3's, 1996..... 
Columbia Gas & Electric deb. 3%s, 1971. 
Great Northern Ry. gen. “D” 4%%s, 1976 
Jersey Central Power & Light. 27%s, 1976 
Michigan Cons. Gas Ist 314s, 1969....... 
Ohio Edison Ist 234s, 1975.............. 
Pacific Tel. & Tel. deb. 234s, 1985....... 
Philadelphia Company coll. tr. 4%s, 1961 
Southern California Gas Ist 3%4s, 1970... 
United States Rubber deb. 254s, 1976.... 
Virginian Railway “B” 3s, 1995......... 
Wheeling Steel “D” 3%s, 1967........... 


* Beginning 1950. + Beginning 1957. 





ity bonds would be adversely affected. 

Nevertheless, some investment 
problems can be solved only through 
the use of obligations carrying high 
ratings, although yields obtainable 
from such issues are little more than 
half the returns obtainable from good 
quality stocks. For those whose 
programs must include investment 
quality bonds, the accompanying table 
sets forth 15 that are in good posi- 
tion. 


Quality Bonds 


-—Call Price For—, 


Sinking Recent Net 
Regular Fund Price Yield 
ee” Sdeaee 99 2.87% 
Se rn 122 3.09 
105 *102.50 99 3.07 
104 100 103 3.37 
103 *100.50 102 2.98 
— i | «eee 117 3.54 
107.625 103.50 98 2.98 
108.6 106.15 106 3.11 
104.875 101 97 2.91 
a.» |). A ween s 96 2.93 
104.625 102 107 3.58 
104 104 104 3.00 
103.375 100.375 94 2.96 
*110.625 106.625 100 3.00 
104.5 102.5 99 3.32 





York-to-Washington lines of the 
Pennsylvania, sections of the Puget 
Sound extension of the Milwaukee 
road, the B. & O. Belt Line, the 
Hoosac tunnel mileage of the Boston 
& Maine and the Cascade tunnel 
mileage of the Great Northern. 


Design Improved 


As might be expected, electric loco- 
motive design has been vastly im- 
proved over the years. Westing- 
house Electric engineers recently de- 
veloped a new and larger electric 
locomotive for the Pennsylvania 
R. R. which is half again as power- 
ful as the largest electric locomotive 
in operation today. All of its weight 
is evenly distributed on 16 axles and 
it will be able to pull the heaviest 
trains as a unit and maintain or better 
present running time. 

If electrification of all mainline 
trackage in the country is impractica- 
ble now, railroads need not depend 
upon the inefficient fuel-burning loco- 
motives of the past. Westinghouse 
Electric recently built steam turbine 
power plants for two experimental 
types of locomotives which will be an 
improvement over a locomotive it 
helped create three years ago. At 
that time, Westinghouse and Baldwin 
built a geared steam turbine locomo- 











tive along the lines of the power 
plants driving ocean-going vessels, 
and the Pennsylvania has been using 
these engines on its fast passenger 
and freight trains between Chicago 
and Crestline, Ohio, a distance of 
280 miles. 

In addition to the coal-burning 
steam turbine locomotive, Baldwin 
and Westinghouse have built three 
locomotives for the Chesapeake & 
Ohio in which power, produced from 
coal, is transmitted to the rails elec- 
trically instead of mechanically. This 
provides the advantages of a cheap 
fuel, electric transmission and control, 
and more powerful axles. Moreover, 
since boiler efficiency affects operat- 
ing costs, Westinghouse and Babcock 
& Wilcox are building a new type 
of steam turbine-electric locomotive 
which will consume about half as 
much coal per delivered horsepower 
as the present-day steam locomotive. 


Tests Under Way 


Two still newer types of locomo- 
tives now in testing stages are the 
gas turbine, using oil as a fuel, and 
the coal-burning gas turbine. West- 
inghouse now has under construc- 
tion a 4,000 horsepower gas turbine 
locomotive which is expected to be 
on the rails in 1949, 



















New Hand 


Tabulator 


Typewriting that requires 
a large number of tab- 
ulations at predeter- 
mined carriage positions 
has been simplified and 
speeded with the in- 
troduction of a new 
hand tabulator for the 
Underwood All-Electric 
typewriter. Located at 
the right of the key- 
board, this device is 
operated with the palm 
of the right hand and 
makes it unnecessary 
for the operator to re- 
move her fingers from 
the keyboard of the ma- 
chine when tabulating. 
































The principal advantages of the gas 
turbine are that a large horsepower 
can be concentrated in a small space, 
any kind of liquid fuel can be burned, 
little oil for lubrication and no water 
are required, and no ashes are pro- 
duced. Furthermore, the gas turbine 
locomotive need be only two-thirds 
the weight and only half the length 
of a diesel electric of the same pull- 
ing power. Surprisingly, it develops 
more power in cold weather. 

“Hand-built models” of the coal- 
burning gas turbine locomotive have 
just been completed and are about to 
undergo road tests. Operating simi- 
larly to the gas turbine, coal ground 
as fine as face powder is blown into 
a chamber containing compressed air 
and burned in the air stream. The 
vastly increased pressure of the burn- 
ing coal dust forces the turbine blades 
to revolve. The coal turbine is being 
sponsored by the Locomotive De- 
velopment Committee, comprised of 
the presidents of 10 railroads and 10 
coal producers. 

Even without these new types of 
motive power, the efficiency of exist- 
ing steam locomotives can be im- 
proved, according to engineers, by 
using better quality, double screened 
coal in place of the run-of-mine coal 
the railroads have always fired. Use 
of egg coal by eight eastern roads 
resulted in improvements of from six 
per cent to 20 per cent in boiler effici- 
ency, while smoke nuisance was re- 
duced. 


Power Trend 
























Nevertheless, the trend in railroad 
motive power appears definitely to 
be toward the use of electricity as 
the ultimate driving force. Not only 
are completely electric and diesel 
electric locomotives expanding in use, 
but fuel-burning engines, equipped 
for electric transmission of power to 
the axles, are growing in popularity. 
More than 25 million horsepower in 
electric transmissions are now in use 
by railroads and are being bought at 
the rate of nearly five million horse- 
power a year. If this rate of buying 
keeps up, the electric power in loco- 
motives within 10 years will exceed 
that now developed by all existing 
central station electric generating 
plants. And this will mean added 
profits for not only the railroads but 
locomotive and boiler builders and 
manufacturers of heavy electrical 
equipment. 
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Tension abroad continues to act as a market drag, as 


earnings hold to high levels and dividends are further 


Recent action of the rail share group has been 
reasonably satisfactory to the bull contingent of the 
stock market, but the carrier issues have failed to 
set a pattern for the industrials and this section of 
the list has continued to zig-zag without being able 
to make any real progress. Following the spirited 
rise of the industrials from their lows of last March, 
the picture since mid-May has been largely one of 
consolidation of position. As a matter of fact, the 
industrial stock average at the close July 14 was 
just about the same as the May 15 figure. 


During this period corporate earnings have re- 
mained at high levels, dividend payments have con- 
tinued to rise and domestic political developments 
have been encouraging to business and to investors. 
The principal drag on the market of course has 
been the situation abroad, with its focal point at 
Berlin. Easing of tension in that direction would 
find the market in position to make a vigorous 
response. 


The recent exchange of notes between the 
Soviet and the Western Powers apparently resulted 
in no improvement in the situation, but the indica- 
tions continue to be that relations will not deteri- 
orate to the shooting stage. London stock prices, it 
is true, are sharply under their highs for the year, 
and the British share market traditionally is sensi- 
tive to international trends. But the bulk of the 
decline occurred in the first six weeks’ of the year, 
and London’s bear market seems to stem more 
from the Labor government’s socialistic policies 
than anything else. 


While the market sold off sharply following 
the close of the Democratic nominating convention, 
the developments there have little if anything to 
do with the price reaction. The prospect of a 
special Congressional session later in the month is 
not pleasing, but with the move obviously a politi- 
cal gesture, its legislative results seem likely to be 
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increased. Investment positions should be maintained 





unimportant, and the probabilities are that it will 
have no significant bearing on the outcome of the 
elections in November. Politics will dominate the 
front pages of the newspapers for the next few 
months, but the market is convinced that it already 
knows how the majority vote will be cast and looks 
for next year to usher in an era of considerably less 
hostility to business than has characterized govern- 
mental policies of the past sixteen years. 


For some time the rail stocks have been acting 
much better than the industrial group, and at mid- 
week another new high was set to the accompani- 
ment of reports that the Interstate Commerce Com- 
mission was about to grant permission to the roads 
to put into effect the remainder of the freight rate 
increase they have been seeking. The present rates 
represent an average advance of about 20 per cent 
over those in effect a year ago, and if the ICC is 
to grant their request in full there will be added 
almost another 10 per cent. The monthly earnings 
reports show that most of the lines are realizing 
impressive earnings on the basis of the present 
rate schedule, and another lift in rates would bring 
really substantial increases in operating results. 


There is uncertainty concerning the rails’ earn- 
ings outlook over the longer term—say, into the 
next general trade recession—but over the inter- 
mediate term their results should continue to make 
very satisfying reading for shareholders. 

Although Thursday’s price reaction was the 
sharpest experienced by the market in some time, it 
is not likely to have marked a change of trend. 
Bull markets inevitably run on until price-earnings 
ratios are nearly twice those now prevailing and 
yields are well below present levels. The intelligent 
investor will continue to avoid purely speculative 
situations, but he seems warranted in maintaining 
a fully invested position. 

Written July 15, 1948; Richard J. Anderson. 
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British Coal Deficit 


The National Coal Board of Great Britain man- 
aged to lose $93 million in the first year of its 
operation of the mines which it took over at the 
beginning of 1947. Net operating loss was $24.7 
million for the calendar year, but other charges 
brought the total to the higher figure. 

Short as has been the period since Britain’s gov- 
ernment went socialistic, it has been long enough 
to etch a clear picture of mismanagement, inepti- 
tude and fumbling. Despite mounting evidences that 
socialism, like crime, “does not pay,” the Utopian 
planners boast of Britain’s supposed progress and 
hold out glowing promises of wonders yet to come. 
As with our own planners, they are prepared to 
spend the taxpayers’ money right and left. Last 
year, for example, $76 million was spent on the 
initial phase of a coal modernization program, and 
the Board announces it has earmarked $2.2 billion 
for coal pit reorganization “over a term of years.” 
At $76 million a year that program would stretch 
over a 30-year span. 

All through the fabric of government-owned in- 
dustry runs the familiar pattern. Particularly in the 
electric utilities in England is the public being edu- 
cated to the costliness of government operation. 
Not only have the rates for electric current been 
boosted by government plants, but the Government 
is forcing municipally-owned plants to hike their 
tariffs. In reaction, municipalities are conducting a 
campaign to force the Government to desocialize 
the electric utility industry—return the plants to 
private ownership, in other words. 


Cuba Curbs Textiles 


Action of the Cuban Government in clamping 
rigid controls on imports of cotton textiles from 
the United States throws an interesting light on the 
relation of the domestic price pattern to our export 
trade. For several months cotton textile prices have 
been easing, and this has been reflected in a down- 
trend in the prices of cotton textiles sold abroad. 

It would be expected that an importing country 
would hail a development which at once lowered 
the cost of living for its own people and tended to 
reduce the drain on its dollar supply. The relatively 
small Cuban textile industry, however, finding itself 
burdened with high cost inventories, appealed to 
the Government to halt the import of American 
textiles. 

Without warning the Cuban Government on 
July 12 instituted a strict licensing system which 
threatens temporarily to stop textile shipments to 
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Cuba and means, in the long run, a serious drop in 
the volume going to that country. 

Cuba has no dearth of American dollars. Its rec- 
ord sugar crops of recent years have placed it in 
excellent position to buy freely from us. In 1947 it 
bought 43 million yards of cotton textiles from the 
United States, making it the seventh largest foreign 
customer of our textile industry. This year pur- 
chases have been running at the annual rate of 50 
million yards—almost 10 million yards were taken 
in April and May alone. 


Oil Stockpiling Deferred 


The program for expanding United States mili- 
tary petroleum stocks throughout the world has 
been completed by the Armed Services Petroleum 
Board, but the Agency has decided that its plan, 
details of which it withholds, cannot be put into 
operation until approved by Congress. Hence, the 
stockpiling which it earlier had been feared would 
cut into this year’s civilian needs, will not be “ac- 
tivated” until after the next Congress meets in 
January; it is unlikely to be taken up in the special 
session called for July 26. When submitting its 
program the Board will ask for increased appro- 
priations and approval of its methods of procure- 
ment and clarification of its jurisdiction over the 
stocks to be acquired. 

Meanwhile, the House of Representatives Armed 
Services sub-committee on oil has been stymied in 
its effort to have President Truman appoint a pe- 
troleum study commission to formulate a national 
petroleum policy. Among the eleven objectives sug- 
gested by the sub-committee are the allocation of 
adequate steel for the petroleum’s industry’s expan- 
sion, provision for adequate petroleum allocation 
to the armed services, and centralization of the 
Government’s petroleum activities. Mr. Truman re- 
jected the proposal. Since the House committee 
expires January 1, the net result of its work ap- 
pears destined only to provide interesting data for 
relegation to the official files. 


Tire Inventories Climbing 


An increase of 6.7 per cent in passenger car tire 
inventories in May carried the industry’s unsold 
stocks to 9,448,439 casings, up 73 per cent from 
the total on hand at the beginning of the year and 
87.5 per cent above inventories at the end of May 
1947. Production last May rose 6.5 per cent over 
April to 5.7 million tires, exceeding shipments by 
600,000 units. The May shipments represented a 
drop of 12.7 per cent from April. 
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Rail Equipment Speeded 

‘ An increasing number of railway passenger cars 
are coming off the production lines of the equip- 
ment builders. During the first half of this year, 
192 coaches were delivered against 154 a year ago 
although perhaps more significant is the rise in 
sleeping car output—112 all-room sleepers vs. only 
30 such cars in the first half of 1947. Ninety-three 
lounge and dining and combination cars have been 
built so far this year compared with 36 a year ago 
although there has been a decline in deliveries of 
coach-combination cars. Passenger cars on order 
as of July 1 totaled 2,150 units, including 1,121 
sleepers and 413 coaches. 


Chain Store Sales 

Estimated chain store and mail order sales for 
May hit nearly $2.4 billion, or about 9 per cent 
over the total for the similar 1947 month and 4 per 
cent over April. Gains were most noticeable in dur- 
able goods stores, furniture and building material 
stores, and grocery and combination stores. Limited 
dollar gains were scored in automotive parts and 
accessories and in the apparel group, while hard- 
ware stores and eating and drinking places stood 
even for the three comparative months and drug 
stores showed a small decline. 


Peak Cement Output 

After setting a new high mark for March, cement 
shipments in April reached 19.0 million barrels, an 
increase of 24 per cent over the 1947 month. Pro- 
duction of 16.0 million barrels, meantime, was 10 
per cent greater than in April 1947. With demand 
thus exceeding production, stocks of 17.9 million 
barrels on April 30 were 16 per cent below the 
April 1947 figure. 

Because cement manufacturers are hardly able 
to meet the demand in their own immediate selling 
areas, the Supreme Court’s recent basing point 
ruling. seems more likely to benefit earnings this 
year than to have any adverse effects on results. 
Henceforth, customers will bear full freight costs, 


a large part of which the companies themselves 
formerly absorbed because of competitive reasons. 


Corporate News 

Firestone Tire & Rubber’s sales for the six months 
to April 30 were $12.1 million vs. $14.1 million 
last year. : 

Underwood Corporation’s second quarter earn- 
ings equaled $2.03 per share vs. $1.41 per share 
in the first quarter. 

Clinton Industries has arranged for a $6.5 mil- 
lion bank loan to complete its expansion program. 

Central Railroad of New Jersey seeks court per- 
mission to file recapitalization plan under the Ma- 
haffie Act with the SEC. 

Westvaco Chemical and Food Machinery stock- 
holders meet September 2 and 3, respectively, to 
vote on the merger proposal. 

Mack Trucks has received a $1.6 million order 
from Third Avenue Transit for 95 buses. 

Niagara Hudson Power has filed a plan with 
the SEC for corporate simplification. 

Republic Steel has started shipping 24-inch steel 
tubing from its new Gadsden, Ala., plant; com- 
pany has an order for 140 miles of such tubing 
for Southern Natural Gas. 

U. S. Lines is negotiating with the Maritime 
Commission for purchase of the liner America for 
around $7.5 million. 

Barium Steel stockholders meet July 23 to vote 
on reduction of its common stock as well as a 
change in par value from $1 to $2. 

Diamond Alkali has borrowed $10 million from 
Metropolitan Life Insurance; proceeds for plant 
expansion program. 

Samson United has obtained $3 million contract 
from Polaroid Corporation for production of cam- 
eras that develop negatives and print pictures from 
a specially made rolled film; deliveries are ex- 
pected to start in December. 

Mead Corporation sales for the 24 weeks ended 
June 15 were $39.1 million vs. $32.0 million for 
the same period last year. 
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This service is supplementary to various other features 
which appear each week in FrnanctAL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor it is intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Call 
Yield Price 


American Sugar Ref, 7% cum.. 5.38% Not 
Atch., Top. & S.F. 5% non-cum.. 4.85 105 
Celanese $4.75 cum. Ist 4.57 105 
Gillette Safety Razor $5 cum.... 5.38 105 
Radio Corp., $3.50 cum 4.73 100 
Reading 4% Ist (par $50) non- 

4.55 50 

These issues are of lower quality than those above, but 

dividends seem reasonably assured. 
Crucible Steel 5% cum. conv.... 74 676 110 
Curtis Publishing $3-4 pr. cum.. 59 6.78 75 
Southern Rwy. 5% non-cum 70 7.14 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 24s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 234s, 1975.. 96 2.93 106 
Atl. Coast Line gen. 4%s, 1964.. 105 4.10 Not 
Bethlehem Steel cons. 2%4s, 1970 98 2.90 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 234s, 1965 100 2.75 102% 
Pacific Tel. & Tel. deb. 234s, 1985 95 2.95 106 
Union Oil of Calif. 234s, 1970... + 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current 
Price Yield 


Chic. & N. West conv. 44%s, 1999 69 6.52 
Illinois Central joint 444s, 1963.. 92 4.89 
Missouri-Kansas-Tex. Ist 4s, 1990 78 5.13 
New Orleans Gt. Northern Ist 5s 

“A,” 1983 99 5.05 
New York Central 4%s, 2013... 72 6.25 
Northern Pacific ref. & imp. 444s, 

2047 91 4.95 
Southern Pacific 444s, 1969 97 4.64 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 


dends (1938-47) 
Paid -—Dividends— Recent 
Since Dividends 1946 1947 Price 


Adams-Millis 1928 $2.17 j d 46 
American Stores 1939 0.85 A J 25 
American Tel. & Tel... 1900 9.00 . F 155 
Borden Company 1899 1.68 44 
Chesapeake & Ohio.... 1922 3.07 ‘ , 38 
Consolidated Edison .. 1885 1.78 i J 25 
Elec. Storage Battery.. 1901 2.15 52 
First National Stores.. 1926 2.55 59) 
Freeport Sulphur 1927 2.06 + 46 
Gen’l Amer. Transport. 1919 2.50 7 ‘ 55. 
General Foods 1922 1.87 . d 39 
Rsees €5, 703 iss snc 2.06 . 57 
Louisville & Nash. R.R. 3.21 ‘ 48 
MacAndrews & Forbes 2.05 J t 39 
oe 8 eee 2.11 ; 

May Department Stores 1.76 : f 47 
Pacific Gas & Elec.... 2.00 

Philadelphia Electric. . 1.44 

Pillsbury Mills 1.52 

Reynolds Tobacco “B”. 1.96 

Socony-Vacuum 0.63 

Standard Oil of Calif.. 1.80 

Sterling Drug 1.78 

Texas Company 2.25 

Underwood Corp. ..... 2.68 

Union Pacific R.R..... 3.00 

Walgreen 1.50 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

-—Dividends— 
1946 © 1947 


-—Earnings— Recent 
1946 1947 


Allied Stores $2.75 a$1.39 a$1.39 
Bethlehem Steel 2.00 3.93 4.98 
Canada Dry b0.36 
Container Corp. ...... J 7.23 
Crown Cork & Seal.... 0. . 2.00 
Firestone Tire c7.07 
General Electric 1.49 
Glidden Company J ‘ c2.16 
Kennecott Copper .... 2. . 2.13 
Phelps Dodge i 2.93 
Tide Water Asso. Oil.. 1. , 2.93 
Twentieth Century-Fox. 4. ‘ 7.91 


7.28 11.71 


* a—First quarter. b—Six months ended March 31. c—Six 
months ended April 30. 
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Washington Newsletter 

















WAsHINGTON, D. C. — Times 
have changed! A top Federal Trade 
Commission lawyer was asked recent- 
ly for an example of a good pricing 
system where there is no restraint. 
“Why, the Stock Exchange,” he said 
at once. There were some additional 
sentences about the “finely meshed 
mechanism equating supply and de- 
mand,” which sounded like a crib 
from the Exchange publicity staff. 

So, the Commission’s lawyers are 
mostly satisfied with what’s happen- 
ing in the field of prices. When 
they are asked for comment about 
the price hikes, they don’t look as 
though they were being mischiev- 
ously needled. They'll go on with the 
steel suit in order to nail it down. 
They'll get firm commitments in other 
industries. This is the way it should 
be: the law is the law. A little suf- 
fering by steel and cement buyers is 
less important than keeping “our free 
competitive economy.” 

The economics department is dif- 
ferent. Its spokesmen seem to feel 
that companies played a mean trick. 
They gave in too soon. Or they 
should have cut the net mill price be- 
fore freight. They’re doing all this 
just to embarrass the Commission, 
which is also the line of Senator 
0’Mahoney—perhaps after consulta- 
ton. “This is not what we meant 
at all,” they seém to be saying. 



































































































































Senator Capehart is delaying his 
probe of FTC policies until fall. By 
then he’ll have letters by the hun- 
dred from companies and resolutions 
by trade associations demanding res- 
oration of, the basing-point quotes 
they used to attack. Normally, an 
investigation of an Agency opens with 
the complaints, and complaints by 
small concerns are preferable. 
























































Some of the NAM spokesmen 
like to hint that they’re behind it all. 
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Ready compliance with basing point ruling annoys 


step with industry—Tariff up again in January 


Trade Board economists—Lobbyists appear out of 


They’re out to secure the restoration 
of the old price structure. But the 
hints check less with what is going 
on than with the fondness of trade 
association people for believing 
they’re pulling wires. What hap- 
pened is simple. After absent-mind- 
edly fighting the Commission, com- 
panies noticed that the Cement de- 
cision was a windfall. 

The magazine Iron Age, for in- 
stance, found that producers in its 
field are perfectly happy. Naturally, 
they’d rather charge freight. So 
would the cement producers, hastier 
canvass disclosed. Nobody is think- 
ing yet about the buyers’ market to 
come. On the other hand, prac- 
tically all of the steel buyers, who 
are supposed to gain from mill pric- 
ing, are indignant. Perhaps the ma- 
jority of companies don’t know how 
they stand. 

In most industries, not all, there 
are more buyers than sellers so that, 
with or without the Washington lob- 
bies, FTC is in for a going over. 
But that may be all. To date, nobody 
has any clear ideas that he’s willing 
to confide on how the law should be 
changed. 


For a whole year, the Economic 
Council has been collecting opinions 
on how to overhaul the Sherman and 
Clayton Acts. They’ve gotten no- 
where, partly because they’ve been 
interrupted every few minutes by or- 
ders to do some special chore. But 
the Council does have a good file on 
where these Acts and enforcement 
policy contradict other policies of the 
Administration or Congress. 


The tariff law, with its amend- 
ments, was extended only for a year. 
The debate must start all over again 
when the 1949 Congress meets. Just 
because there will be a Republican 
Administration and a Republican 


Congress, it won’t be a matter of har- 


moniously changing a statute. The 
Majority party will be badly split. 
You can see that now as the mem- 
bers of the Ways and Means Com- 
mittee who are still in Washington 
collect background and ideas. 

The chief notion in the House 
group that will have most say is to 
take tariff negotiating powers away 
from the State Department and to 
give them to the Tariff Commission. 
That was simple enough in the last 
Congress: A Republican party natu- 
rally wants to shift such a power 
from a partisan to a bi-partisan or- 
ganization. But in 1949 the State 
Department will be Republican. It 
will be Republican but, perhaps, with 
present Democratic tariff doctrines. 


Reciprocally, the Democrats will 
oppose the shift. They will prefer 
that tariffs be negotiated by the 
party running the State Department 
and won’t want to give their own 
party more voice through the Com- 
mission. Very likely, they will be 
joined by the Republican followers 
of Senator Vandenberg and Repre- 
sentative Eaton. In the House, which 
is protectionist, the President may 
have to depend partly on the sup- 
port of remaining Democrats. There 
is some possibility, there always is, 
that the intra-party fight will be han- 
dled quietly at closed meetings. 


Textile men who have come to 
Washington say that the biggest mills 
are not at all hurt by the shift from 
cotton to synthetics. By now, they 
have equipment that takes any kind 
of yarn. They don’t have to take 
sides when the raw material pro- 
ducers battle. The smaller mills, on 
the other hand, rarely possess diver- 
sified equipment. 

—Jerome Shoenfeld 
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New-Business Brevities 





Motion Pictures ... 

A new film describing the func- 
tioning of the American economic 
system is being distributed by Nash- 
Kelvinator Corporation — produced 
by Raphael Wolff Studios, the film 
is in color and has a running time of 
22 minutes. . . . Several independent 
motion picture producers have an- 
nounced plans to produce special 
films for television among those 
planning to produce video films are 
Selznick Television Corporation, Ar- 
gosy Pictures, Roberts Productions 
and a corporation to be established by 
Cecil B. DeMille Two 16-mm. 
color movies promoting glass blocks 
to both builders and potential users 
are being shown by American Struc- 
tural Products Company—WMortar 
and Glass runs 20-minutes and is a 
training film for masons; Walls of 
Daylight, on the other hand, is a gen- 
eral film appealing to a wide variety 
of groups. .. . ABC opera announcer 
Milton Cross provides the commen- 
tary for an all-color film recently 
completed by Gruen Watch Com- 
pany—prepared for distribution to 
clubs, schools, etc., the film is called 
The Miracle of Time. . . . Sitting 
Pretty, a sound movie produced by 
the General Fireproofing Company, 
develops the theme that fatigue re- 
duces productivity in business—the 
film illustrates the features of Good- 
form aluminum chairs, designed to 
bring about maximum personal com- 
fort so as to assure greater employe 
efficiency. . . . A non-theatrical movie 
distributed in this country by British 
Information Services is Pattern for 
Peace—Charter of the United Na- 
tions—described in this 15-minute 
film is the organization and function- 
ing of the United Nations as well as 
some of the problems facing that 
world organization. 


Publishing ... 

As a memorial to that distin- 
guished type designer, Frederic W. 
Goudy, his former home, Deepdene, 
in Marlboro, N. Y., is being estab- 
lished as a school for type design— 
the school is being built by Ralph C. 
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Coxhead who recently purchased the 
17-room farm house and its 20 acres 
of ground. . . . In September a new 
national business magazine will make 
its bow—the new monthly, to be 
called Manage, will serve as the offi- 
cial publication of The National As- 
sociation of Foremen, replacing Su- 
pervision Magazine. . . . Sport Ltfe, 
a new bi-monthly pictorial fan maga- 
zine, soon will be placed on a monthly 
basis—it is published by Magazine 
Management Company, publisher of 
Marvel Comics Group, Miss Amer- 
ica and other magazines. .. . If you 
would like to see what makes a maga- 
zine tick, take the guided tour offered 
by Fairchild Publications at its new 
building in New York—the new 
building adds about 125,000 square 
feet to the old Fairchild plant... . 
Pacific Pathways, a travel monthly, 
will be switched to a quarterly sched- 
ule with the September issue—circu- 
lation will be guaranteed at 60,000, 
with about 3,000 controlled for deliv- 
ery to travel bureaus and agents. ... 
Another magazine to go monthly is 
the semi-monthly Canadian Finance, 
published by the Home Publishing 
Company. . .. The story of tire de- 
velopment and how rayon is made 
and used to improve tire quality is 
told in a new 20-page booklet pre- 
pared by Industrial Rayon Corpora- 
tion—illustrated, the booklet is titled 
Rayon Cord Opens the Door to a 
New Era in Tires... . The 19th edi- 
tion of The Shoeman’s Guide recent- 
ly was published by the Shoe Manu- 
facturers’ Monthly, Leicester, Eng- 
land—this volume is a valuable guide 
to the shoe industry in Northern Ire- 
land, Eire and Great Britain. 


Packaging... 

A new package has been developed 
by the Folding Paper Box Associa- 
tion of America for nylon hosiery— 
Lehigh Foundries, manufacturers of 
cigarette vending machines, will use 
this package in its new hosiery vend- 
ing machines which will be installed 
throughout the country in addition 
to those recently placed in operation 
in New. York, Philadelphia, Los An- 


geles, Washington, New Orleans and 
Boston. ... S. C. Johnson & Son has 
re-designed its one-pound paste wax 
jar to increase the size of the opening 
of this container—the design of the 
cap also has been changed to har- 
monize with the red, yellow and black 
of the label. . . . Those plain card- 
board boxes used to package 50 
Diamond match books have taken on 
a new look—the new containers have 
been printed with a blue and red 
checkerboard design. . . . Briggs pipe 
tobacco now is being packaged in a 
new type of friction-top tin container 
with smooth edges—P. Lorillard 
Company, manufacturers of Briggs, 
says this container is as nearly air- 
tight as is possible for an unsoldered 
can. . . . International Cellucotton 
Products Company is completing na- 
tional distribution of its recently in- 
troduced Kleenex Pocket Pak, a 24- 
tissue companion package to its wide- 
ly used 200-sheet box—the new pack- 
age opens easily with a tear-tape of 
red cellophane just like conventional 
chewing gum and cigarette packages. 
. . . Monsanto Chemical Company’s 
plastics division at Springfield, Mass., 
offers a four-page brochure Five 
Formulas for Improved Packaging 
that describes Vuepak, a cellulose 
acetate available in sheets or continu- 
ous rolls and usable as a visual pack- 
aging material—suitable for use in 
connection with this plastic is a com- 
panion material, Fibestos, which is 
available in a range of colors to en- 
hance transparent packages. 


Household Developments... 
That new 21-quart Presto Cooker- 
Canner brought out by National 
Pressure Cooker Company is espe- 
cially useful for the preparation of 
food for a large number of persons 
—it is being sold complete with col- 
ander pan, inset pans, canning basket, 
cooking rack and a cooking and can- 
ning guide. . . . Hemp & Company 
Manufacturers has introduced the 
Electro-Sweep, an electric carpet 
sweeper that works with a “whisk- 
broom” stroke—the brush may be 
raised or lowered to clean naps of 
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ferent depths simply by adjusting a 

inob. . . . Here’s an attractive has- 
sock for the living room that can. be 
opened at the top to provide a com- 
pact but complete bar with glasses for 
a variety of drinks—the bottom of the 
serving tray is made of Masonite and 
is said to be alcohol proof and burn 
proof; it is a product of the Grand 
Hassock Company. . . . Home dress- 
makers are heralding the new Dritz 
Tailor Tacker recently introduced in 
the metropolitan New York area 
through several department stores— 
this gadget automatically chalks both 
sides of a fabric according to your 
pattern in just one operation simply 
by twisting a small knob... . A new 
vacuum cleaner and an iron have 
been added to the line of home equip- 
ment manufactured by Singer Sewing 
Machine Company—the handle of the 
vacuum cleaner can be adjusted so 
that it can be hung on a closet hook, 
projecting only five inches from the 
wall. . . . Parents with very young 
children will welcome this combina- 
tion crib and play pen which, when 
closed, resembles and carries like a 
piece of luggage—manufactured by 
Brecher Brothers, the Travel Crib 
weighs 37 pounds; when closed it 
measures 29x20x9 inches. . . . Cory 
Corporation is marketing an electric 
knife sharpener suitable either for 
home or restaurant use—a clip holds 
the knife blade against guide plates 
which direct the edge of the knife 
against the abrasive wheel at the cor- 
rect sharpening angle. 


Transportation .. . 

Chesapeake and Ohio Railway’s 
new timetable for the traveler is as 
easy to read as “abc’’—all tables read 
down with railroad stations in natural 
sequence ; timetable figures are print- 
ed in black against an orange back- 
ground to make them stand out... . 
Designed primarily for automobiles 
with automatic transmissions, the 
Brake-A-Matic will stop the “creep” 
in your automobile on any kind of 
taad—a product of Weiss Brake 
Control Company, it is .currently 
available for Chrysler and De Soto 
automobiles; soon it also will be 
manufactured to fit the Oldsmobile, 
Pontiac, Buick and Cadillac. . . . The 
Federal Communications Commission 
has cleared the way for Telanser- 
phone, Inc., to test its plan for pag- 
ing doctors, who are away from their 
offices, by means of a special radio 
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He stakes his life on stainless steel 


It takes plenty of nerve to lean on 40 
stories of empty space with only a belt 
and two small metal hooks for support! 
And a man hanging out a skyscraper 
window needs lots of confidence in the 
safety hooks that hold his belt. In many 
modern buildings these hooks are made 
of ARMCo Stainless Steel. 


This strong, rustless metal is widely 
used in severe service because of its 
proved durability. The strength and cor- 
rosion resistance of Armco Stainless— 
along with its gleaming, lasting beauty 
—make it a favorite for countless home 
and industrial products. 


Every day an alert manufacturer turns 
to this lustrous steel to give his product 
new beauty and longer life . . . or to 
create something entirely new. ARMCO 








Stainless is used for sparkling table flat- 
ware, spotless cooking utensils, kitchen 
range parts, and in gutters and down- 
spouts. And super-thin stainless — an 
Armco development—is going into pen 
points, weather stripping, wrist-watch 
bands and other handsome products. 


Special grades of stainless are only 
a few of the extra-quality steels pro- 
duced by Armco to help the manufac- 
turer build stronger sales appeal and 
service into his product. The Armco 
Triangle on a product means the steel 
was selected for a particular type of 
service. That’s why so many buyers 
look for this famous trademark when 
they buy. Armco Steel Corporation, 388 
Curtis St., Middletown, Ohio. Export: 
The Armco International Corporation. 


LW RMCS ARMCO STEEL CORPORATION 


The familiar ARMCO Triangle identifies special-purpose steels that help 


manufacturers make more attractive, more useful, longer-lasting products. 





station—each doctor enrolled for the 
service will have an individual code 
number and will carry with him or 
in his automobile a small portable re- 
ceiver which will repeat on the air 
at intervals his call until he reports 
to the station by telephone. ... 
Brown Industries has introduced a 
“packaged” aluminum truck body 
which can be put together by two men 
on the chassis of any standard truck 
of from one to three tons in about 
two hours—also introduced was a 
corrugated floor made of Coralite, an 
aluminum alloy which can be cleaned 


and sterilized. .. . Engineers of West- 
inghouse Electric Corporation and 
Glenn L. Martin Company have de- 
veloped an aerial network for televi- 
sion called Stratovision—by means of 
such a network television may be 
brought to communities without 
costly telecasting equipment; only 
eight planes would be required to. 
provide a coast-to-coast hookup. 
—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 


2h. 





Book Reviews 





Investment Companies, 1948 edi- 
tion, by Arthur Wiesenberger. Ar- 
thur Wiesenberger & Company, New 
York. 328 pp. $15.00. 

The standard authoritative refer- 
ence book on the American invest- 
ment trust industry, this manual, 
now in its eighth annual edition, has 
been expanded both in content and 
in the number of companies consid- 
ered. The importance of the field 
is indicated by the fact that invest- 
ment companies now have assets to- 
taling more than two billion dollars 
and more than a million shareholders. 

Analyses (including general back- 
ground, investment policy, 11-year 
management results, portfolio hold- 
ings, income and dividend records 
and price ranges) of 79 leading com- 
panies are included as well as brief 
sketches of another 42 companies in 
a section just added in this edition. 
The book has been written so that it 
will be of value to those individuals 
who know well the workings of the 
investment market as well as by per- 
sons unfamiliar with the subject. For 
the latter, a three-page glossary ex- 
plains terms such as closed-end com- 
pany, dollar averaging, formula-tim- 
ing, statutory subsidiary and others. 


How To Read the Financial Sec- 
tion of a Newspaper, by C. Norman 
Stabler. New York Herald Tribune. 
55 pp. $1.00. 

This is the seventh revised and en- 
larged edition of a book first pub- 
lished in 1932 as a guide to economics 
students in schools and colleges and 
to others who want to familiarize 
themselves with the information and 
terms included in the average news- 
paper financial section. 

Concisely written, this magazine- 
size book by the financial editor of 
the Herald Tribune gives the reader 
a brief introduction to more than 90 
different subjects, tables and charts 
that may be found in the financial 
section from day to day. Among the 
general subjects treated are the finan- 
cial markets themselves, the Federal 
Reserve System, the capital market, 
Government control, the Internation- 
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al Bank & Fund and the construc- 
tion and use of indexes. Two other 
useful compilations are “The Alpha- 
betical Agencies,” which briefly de- 
scribes 43 of the better known gov- 
ernmental departments, and _ the 
“Definition of Terms.” The book is 
illustrated throughout with pictures 
of many places referred to in the text 
as well as with samples of typical 
articles, statistical tabulations and 
charts. 


Commodity Year Book 1948. 


Commodity Research Bureau, Inc., 
New York. 512 pp. $10.00. 

Discontinued because of World 
War II, this is the first edition pub- 
lished since 1942 of a valuable ref- 
erence book for persons concerned 
with the production, processing and 
distribution of basic commodities. 
The first part of the book includes 
a number of special feature studies, 
particularly with reference to the 
movement of commodity prices. 
Among the subjects included are the 
Relationship of Securities, Commod- 
ity Prices and Industrial Produc- 
tion, the Use of Price Charts in Price 
Forecasting, Commodity and Secur- 
ity Prices in Presidential Years, Un- 
derstanding the Futures Markets and 
A History of Major Agricultural 
Legislation. 

Sixty-three commodities are dis- 
cussed in detail and statistical com- 
pilations are included with each an- 
alysis. All statistical information has 
been brought up to date and wher- 
ever possible, statistics originating in 
foreign countries have been included. 


Modern Corporate Reports to 
Stockholders, Employees and the 
Public, by Lillian Doris. Prentice- 
Hall, Inc., New York. 309 pp. 
$10.00. 

Since the early thirties the con- 
tent and format of corporation an- 
nual reports have been improved by 
leaps and bounds with the publica- 
tion of each year’s statements. Here 
is a book by the co-author of a num- 
ber of important business reference 
books that has been developed as a 


guide for those who participate in the 
preparation of annual reports fo; 
stockholders, employes and others, 

Each of nine chapters devoted ex. 
clusively to the presentation of ideas 
for the annual report includes check. 
lists of what to cover in the text, 
checklists of ideas for charts and 
graphs, ideas for statistical presen- 
tations, selected excerpts from pub- 
lished annual reports and reproduc- 
tions of graphic illustrations. The 
book is the result of an exhaustive 
study of actual reports and practices 
by American corporations. It con- 
tains several interesting chapters on 
the broader aspects of annual report- 
ing, such as the uniting of stockhold- 
ers and management for better rela- 
tions, winning public good will and 
their use in employe relations. In 
the final chapter are presented a num- 
ber of attractive pages from recent 
modern annual reports together with 
data about the page size, column 
width and the type face used to en- 
hance the physical appearance of the 
pages. 





Piecemeal Readjustment 





Continued from page 4 





even at present prices, but others are 
growing progressively more sticky. 
Output statistics in most cases still 
make favorable comparisons with 
data for early 1947, but for many 
items the peak appears to have been 
reached during the second half of 
last year. 


Tires and Tubes 


Tires and tubes have also passed 
their peak. Original equipment de- 
mand still is high and is likely to re- 
main so for several years to come, 
at least. But replacement sales have 
dwindled to such an extent that total 
output of tires in the first five months 
of 1948 was down 19 per cent from 
the same period of 1947. Stocks on 
hand rose during the twelve months 
ended May from 6.4 million to 11.6 
million, or by 82 per cent. 

The luxury nature of the distilling 
industry, the high prices of its prod- 
ucts and the high cost of living have 
combined to bring about a sharp cur- 
tailment in liquor purchases. During 
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the first four months of 1948, tax 
paid withdrawals of whisky fell by 
21 per cent, and of all distilled spir- 
its by 25 per cent, from the compar- 
able period of 1947. Actual consump- 
tion was off by a considerably smaller 
amount, but both consumption and 
withdrawals reached their peak in 
1946 and declined sharply last year. 

Other luxury lines have also suf- 
feed. Although no comprehensive 
statistics are available to prove the 
point, it is understood that sales of 
phonograph records and expensive 
photographic equipment (excluding 
flm) are showing a _ considerable 
drop. Jewelry store sales have made 
unfavorable year-to-year comparisons 
ever since January. 


Non-Luxury Lines 


Even in certain non-luxury lines, 
consumers either have filled their de- 
ferred needs or are reluctant to do so 
at current prices. Shoe sales rose 
somewhat (five per cent) during the 
frst quarter, but have been dipping 
since then and may decline further. 
Much if not all of the earlier gain may 
be attributed to higher prices rather 
than larger unit sales. Various items 
of textiles and apparel are once more 
in adequate supply and are meeting 
resistance due to the price factor. 
The list of such products includes 
towels, men’s shirts and pajamas and 
women’s hosiery. 





Casualty Companies 





Concluded from page 7 
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their way first into unearned premi- 
um reserves and are drawn down as 
earned. Portfolios, however, are 
quickly expanded through investment 
of the reserves. Insurance portfolios 
are expertly managed and in addition 
to heavy representation in United 
States Government issues, the hold- 
ings comprise conservative issues— 
mainly railroad and industrial bonds 
and preferred stocks, insurance 
stocks, and a varying percentage of 
common stocks of investment or 
semi-investment grade. 

In this the casualty companies fol- 
low the practice common to all in- 
surance company operations, but 


JULY 21, 1948 


casualty rate changes are more quick- 
ly translated into underwriting re- 
sults than in the case of fire insurance 
companies. Casualty policies norm- 
ally are written for one-year periods, 
while fire insurance coverage general- 
ly runs for three years. In each case, 
the increased rates apply only to new 
business and renewals and the effects 
of rate changes are distributed cor- 
respondingly. 


Burden Shifted 


The current boost in casualty in- 
surance rates, while tending to shift 
some of the burden of dividend sup- 
port from investment income to un- 
derwriting operations, is not likely to 
improve combined earnings results 
materially. Until definite appraisal 
of underwriting prospects is possible, 
it may be unwise to expect more than 
that the net effect will be to sustain 
current year earnings around 1947 
levels. 


New Issues 
Registered with SEC 


Louisville & Nashville Railroad Com- 
pany: $30,000,000 first and refunding 
100) due 2003. (Offered July 1, 1948 at 
100. 


General Telephone Corporation: 55,606 
shares of common stock. (Offered July 
1, 1948 at $25.125 per share.) 


Illinois Power Company: 690,098 
shares of common stock. Part to be 
available for preferred stock conversion 
and balance to be underwritten. 


Central Maine Power Company: $5,- 
000,000 first and general mortgage bonds, 
Series Q, due 1978. Proceeds to reduce 
outstanding short-term notes. 


Deere & Company: 250,000 shares of 
common stock to be sold through under- 
writers by trusts controlled by the Deere 
family. 


Ed Schuster & Co., Inc.: 15,000 shares 
of cumulative preferred stock. Details to 
be filed by amendment. 


New Jersey Bell Telephone Company: 
$55,000,000 debentures, due 1988. (Of- 
fered July 14, 1948 at 103%%.) 


Northern States Power Co. (Minn.): 
$10,000,000 first 3s due 1978. (Offered 
July 15, 1948 at 101.59%.) 


Westinghouse Electric & Manufactur- 
ing Corp.: $80,000,000 25-year debentures 
due 1973. (Offered July 15, 1948 at 
101%.) 


Ashland Oil & Refining Company: 
400,000 shares of $1.20 convertible pre- 
ferred stock. Negotiated. 


National Battery Company: 65,000 
shares of convertible preferred stock. 
Details to be filed by amendment. 





A regular quarterly dividend of 
$0.296875 was declared on the 434% 
Cumulative Convertible Preferred Stock 
of National Container Corporation, 
payable August 2, 1948 to stockholders 
of record July 20, 1948. 


HARRY GINSBERG, Treasurer 














On July 9, 1948, a regular quarterly 
dividend of 30c per share was declared 
on the Common Stock of the National 
Container Corporation, payable Sep- 
tember 10, 1948 to stockholders of 
record August 16, 1948. 

HARRY GINSBERG, Treasurer 








Burroughs 


189TH CONSECUTIVE CASH DIVIDEND 

A dividend of fifteen cents ($0.15) a 
share has been declared upon the stock 
of BURROUGHS ADDING MACHINE ComM- 
PANY, payable September 10, 1948, to 
shareholders of record at the close of 
business August 2, 1948. 

° SHELDON F. Hatt, 
Detroit, Michigan, Secretary 


July 9, 1948. 





9 COLUMBIAN 
CARBON COMPANY 


One-Hundred and Seventh 
Consecutive Quarterly Dividend 
A quarterly dividend of 50 cents per 
share will be paid September 10, 1948 
to stockholders of record August 13 
1948, at 3 P. M. 


GEORGE L. BUBB 
Treasurer 


































Street News 





Financial district now looks kindly on SEC, but 


believes some inherited principles need overhaul 


ost people in Wall Street, and 
M that includes those who have 
suffered much financially from the 
restrictions of the Securities Acts, 
are kindly disposed toward the pres- 
ent Securities and Exchange Commis- 
sion. They think they will be able 
to get along with it very nicely. But 
they regret that the present SEC has 
inherited some principles of its 
predecessors which must be made 
realistic if the Commission is deter- 
mined to cooperate in promoting the 
flow of capital into industrial and 
utility expansion. Wall Street played 
that “flow of capital” slogan to death 
at times when it was not much more 
than a hollow phrase coined for prop- 
aganda purposes. Now the financial 
people can use it and cite up-to-date 
examples of how the flow can be 1m- 
peded. 


Capital to the tune of billions of 
dollars is being converted into in- 
dustrial plant. Some of it is coming 
from depreciation reserves, some from 
undistributed earnings, but still a 
huge sum must come from investors. 
The SEC has inherited from its 
predecessors an emphatic principle on 
the proper ratio between borrowed 
capital and equity capital in the pub- 
lic utility industry. It has inherited 
also the policy of competitive bid- 
ding—no banker should enjoy pre 
emptive rights to do financing, the 
seeker after capital is entitled to the 
last eighth of value from the middle- 
man. Now it has been proven that 
these two principles do not reconcile 
one with the other. 

The outstanding proof of,this, the 
Street says, was the failure of the 
Public Service Electric & Gas (N. J.) 
preferred stock offering. That deal 
could have been carried out success- 
fully if the company had been free 
to eliminate competitive bidding; if 
it could have sat down with the bank- 
ers and negotiated a deal. That 
wasn’t a new capital proposition, but 
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the company will need new capital 
and can scarcely use a preferred stock 
even if it should fit into the capital 
structure. Western Union Telegraph 
had practically arranged for a debt 
refunding on a negotiated basis and 
was all ready to proceed with the 
arrangement when the usual demand 
came from the “outs” for a competi- 
tive sale. The Consumers Power pre- 
ferred stock was a “flop.” There is so 
little profit even in a successful com- 
petitive deal that bankers are becom- 
ing quite chary about ‘bidding for 
equity securities. That is a problem 
for the present SEC. Specialists in 
railroad financing say they could set 
the SEC off to a proper start by re- 
calling that the ICC’s competitive bid- 
ding rule does not apply to equity se- 
curities. 

Incidentally, it is pointed out that 
the chief exponent of the bidding 
system never bids on stocks and never 
deals in them. 


The New York Financial Writ- 
ers Association is all set to put a 
gorgeous feather in its cap. They are 
people of more than one political 
school, but for the sake of the glory 
that might be coming their way, they 
would like to see Dewey become 
President. They feel that way be- 
cause of a conviction that Dewey 
as President would almost certainly 
select as his Secretary of the Treas- 
ury one Elliot Bell, who had the dis- 
tinction of being the first president of 
the N. Y. F. W. A. If all goes well, 
Bell should be the center of attrac- 
tion at the Financial Follies of 1948 
next October, at which a bit of lam- 
pooning of financial bigwigs is ac- 
complished. 


There is nothing so discrimina- 
tory as state laws so inflexible that 
they deprive great aggregations of in- 
vestment capital of the right to pur- 
chase certain meritorious bond issues 
simply because they fail to fit into an 








arbitrary formula. A case in point 4s 
the New Jersey Bell Telephone $55 
million issue, up for bidding lag 
Tuesday. Although this is to be the 
first and only funded debt of a pros- 
perous company with $160 million 
of equity capital and many more mil- 
lions of earned surplus, insurance 
companies in the State of New York 
were ruled out as prospective pur- 
chasers. 

The reason is ‘this: Jersey Bell 
failed in 1947 to cover its charges 
one and one-half times. The reason 
was that the petitioned rate increase, 
now in effect, came too late to bring 
income into line with expenses of do- 
ing business. New York savings 
banks could buy the bonds according 
to their statutory formula, but not 
five of the “Big Six” insurance com- 
panies. Soa perfectly good bond, the 
first ever offered publicly by that 
Bell System unit, had to go to the 
bankers for less than it was worth. It 
was quite a problem for the rival 
bidders to appraise the cost of that 
technical deficiency. 






































































































Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


July 22: American Chain & Cable; 
American Home Products; American Steel 
Foundries; Baldwin Locomotive Works; 
Bibb Manufacturing; Bunker Hill & Sul- 
livan Mining; Central Foundry; Ci ‘iton 
Co.; Crown Cork & Seal; Diamond 
Match; Eagle-Picher; Florida Power; 
Howard Stores; Lakey Foundry & Ma- 
chine; Magor Car; Liggett & Myers To- 
bacco ; Lionel Corp. ; National Cylinder Gas; 
Neptune Meter; Pacific Mills; Quaker 
State Oil Refining; Sears, Roebuck; U. S. 
Hoffman Machinery; Vogt Manufacturing. 

July 23: Acme Wire; Durham Hosiery 
Mills; Eaton Mfg.; Marshall Field; Na- 
tional Acme; New York Dock; Nopco 
Chemical; Pettibone-Mulliken; Rockwood 
& Co.; Sonotone Corp. ; Swift International. 

July 24: Bower Roller Bearing; Budd 
Co.; H. W. Gossard Co.; International 
Rys. of Central America; Serrick Corp. 

July 26: American Potash & Chemical; 
Armco Steel; Connecticut Power; Con- 
solidated Gas, Electric Light & Power; 
Federal Mogul; Humble Oil & Refining; 
Inspiration Consolidated Copper; Mohawk 
Carpet Mills; Monsanto Chemical; Na- 
tional Cash Register; Pittsburgh Steel; 
Southern Railway; Standard Forgings; 
U. S. Lines; Woodall Industries. 
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1A Message That Concerns All Our Readers 
Where Can You Duplicate This 





3-FOLD INVESTMENT SERVICE 
At $15 a Year ? 





Thousands and thousands of success- 
ful investors renew their subscriptions 
year after year because FINANCIAL 
Wortp each week, at a big saving in 
time and money, keeps them better 
posted on outstanding developments 
affecting security values and invest- 
ment opportunities. . . . Mr. M. D. 
Green, of Oklahoma, writes: “Most of 
my stocks have been recommended in 
the 4-page Investment Service Section 
of FrnanctaL Wortp, which I have 
taken for a great many years. Please, 
therefore, continue my subscription. 
I place a great deal of reliance on 
your valuable magazine.” 
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Every regular subscriber is entitled 
to use our INVESTMENT ADVICE 
PRIVILEGE (as per rules). It would 
be hard to estimate the value of this 
added service. . . . Mr. J. Edward 
Dube, of Canada, writes: “Through 
your information and advice I make 
hundreds of dollars against each 
single dollar I invest in my subscrip- 
tion.” . Mr. W. H. Hill, of Penn- 
sylvania, writes: . “I have always 
followed your advice and can truth- 
fully say I have gotten more satisfac- 
tory service from FINANCIAL WorLD 
than I have from other investment 
services.” 
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FINANCIAL WorLD subscribers receive 
free each month our 64-page Steck 
Ratings and Data manual, called 
“INDEPENDENT APPRAISALS.” 
containing just the facts and figures 
needed to assist in evaluating any of 
1,900 listed stocks. Mr. F. D. Mac- 
avoy, of California, writes: “As I am 
finding your weekly FrnancraL Wor.tp 
and your monthly Appraisals most 
valuable, I am enclosing check for 
2-year extension.” Mr. C. W. Halse, 
of California, after 28 years’ invest- 
ment experience, believes we give 
“better value for money expended 
than any other service anywhere.” 


MOUNTING PRODUCTION AND SERVICING COSTS COMPEL US TO 
INCREASE THE PRICE OF FINANCIAL WORLD TO $18 A YEAR 


Send $15 for an annual subscription or $30 for two years. 
FrnANCIAL Wortp weekly, (b) our stock ratings and data manual monthly, and may use 


(c) Personal Investment Advice Privilege as per rules. 


You will also 'receive 


You will receive (a) 


“Buying 


Incomes Is Soundest Investment Policy,” “20 Quality Stocks for Income and Growth” 
and latest “10-Year Dividend Honor Roll”—1938-1947, covering 702 listed stocks. Return 

‘ad” with full address, including postal zone, and check or money order for $15 or $30.00. 
Your Money Back in 30 days if not satisfied. Add only 50 cents for “BASIC PRIN- 


CIPLES OF INVESTMENT SUCCESS.” 


Book alone $1.00. 


We Offer You a Limited Opportunity to Subscribe at $15 
Mail All Subscriptions at Old Rate (up to 2 years) Before Sept. 1 


FINANCIAL WORLD, 
86 Trinity Place, New York 6, N. Y. 


Note— 
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For the enclosed $15 please enter my order for: 


(a) Next 52. weekly issues of FINANCIAL Wor LD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 1,900 
LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice Privilege, as per rules; 

"| Check here if you wish to subscribe for 2 years. 

"] Check here if subscription is NEW. 

_| Check here if subscription is RENEWAL. 

| Check here if it is an ADVANCE RENEWAL. 


-What you pay us for a subscription (or our books) is a 
deductible income tax expense. 
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(July 21) 


Remit $30.00. 
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EXTRA VALUE OFFERS: 


"] Check here (add 
1948 edition of giant “Stock Factograph 
Book.” 


[] Check here (add 50 cents) for valuable 
know-how book, “Basic Principles of In- 
vestment Success.” 


Check here (add $0.75) for “14-Year Stock 
Record” 
Range, Stock Splits, (1932-1945) of N. Y. 
S. E. Common Stocks. 


[] Check here (and add 50 cents) for “13-Year 
Tabulation of N. Y. Curb Stocks.” 
Earnings, Dividends, Price Range. Stock 
Splits, 1932-1945. 


$3.00) for the April 


Price alone $4.50. 


Book alone $1.00. 


of Earnings, Dividends, Price 


Price alone $1.00. 


Gives 


Price alone, $0.75. 


(.] Check here (add $1) for Bond Guide— 
Covers 4,000 bonds. 


Price alone $2. 











Financial World Quarterly Index of Articles 





Covering the Three Months of April, May and June, 1948 


Title Issue 


Aircraft—New Government Orders 

Air Transports—Problems Multiply 

Alleghany Corp.—New Rail Empire? 

Allied Stores—Attractively Priced Group.. 

Allis Chalmers 344% Preferred 

Amer. Brake Shoe 4% Preferred 

Amer. Cyanamid 342% Preferred 

Amer. Tel. & Tel.—Laggard Group........ May 
American Tobacco—Analysis 
Armstrong Cork $4 Preferred 

Atch., Topeka & S. F.—Analysis 
Atlantic Refining “‘A’? 4% Preferred 
Auto Parts—Analysis 
Autos—Industry Analysis . 
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Banks (N. Y.)—First Quarter 
Beneficial Ind. Loan $3.25 Preferred 
BLS Index—New Wage Yardstick 
Bonds: 
Income Bonds Seldom Investments 
Income Bonds Current Position 
®org-Warner—Analysis 
Brewers—Industry ag al 
Briggs Mfg.—Laggard Gro 
Building Boom Well Under Way 








July 
Midyear 128-pg. 


Edition 5 00 Folio 


CYCLi- “GRAPHS 


- of leading stocks 
with 12'/-year 
coverage of Earn- 
ings, Dividends and 
Monthly Price 
Ranges up to date 
through June 30. 
Price $4.00. 

These charts are a valuable aid in comparing 
past action of stocks, studying special situations, 


and making more advantageous investment deci- 
sions. 


Send NOW for Folio FW-72I 


If cash ($4) sent with order we will include a 
free copy of latest 303 Security Charts Folio. 


SECURITIES RESEARCH CORPORATION 
141 Milk Street, Boston 9, Mass. 








THE COLORADO FUEL AND 
IRON CORPORATION 


DIVIDEND ON PREFERRED STOCK 
At a meeting of the Board of Directors of 
the Colorado Fuel & Iron Corporation held on 
July 14, 1948, the regular dividend in the amount 
of 25c per share was declared on its preferred 


stock, payable September 1, 1948 to stockholders 
of record at close of business on August 9, 1948. 


D. C. McGREW, 
Secretary 
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7 East 42nd Street 
New York 17, N. Y. 




















Title 


Canada Dry—Low Prices Div. Payers 

Candy Makers—Industry Analysis 

Carbon Black Makers—Analysis 

Carpet Makers—Record Demand 

Celanese Corp.—aAttractively Priced Group.Apr. 
Central R. R. of N. J.—Analysis Plan....June 
Chemicals: Earnings and Div. Records 
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STOCK FACTOGRAPHS 








Chicago, Rock Island & Pacific Railroad 


& Price (CRI) 


PRICE RANGE 





Data revised to July 14, 1948 ,farni 


Incorporated: 1947, Delaware, as successor 
in reorganization to a company of similar 
name incorporated in Illinois and Iowa. 
Originally formed in 1880 as the Chicago, 
Rock Island & Pacific Railway Co., sub- 
sequently reorganized in 1917. Office: La $20 
Salle Street Station, Chicago 5, Ill. An- $10 
nual meeting: Third Thursday in April. 


0 
Capitalization: Long term $10 
$97,229,089 1940 "41 ‘42 ‘43 ‘44 '45 ‘46 1947 


705,382 shs 
1,409,346 shs 








“Pesrrvet stock 5% Series A 
cum. conv. ($100 par) 
Common stock (no par) 





Callable at $105 per share; convertible into common stock, share for share. 
Cumulative to the extent earned, 


business: Operates 7,650 miles of track through 14 states 
including Iowa, Illinois, !:ansas, Minnesota, Missouri, Okla- 
homa, Colorado, Arkansas and Texas. Serves such leading cities 
as Chicago, St. Louis, Memphis, Twin Cities, Omaha and Den- 
ver. Major sources of revenues are petroleum, agricultural 
products, iron and steel products, lumber and manufactures. 
Management: Newly elected. 
Financial, Position: Good. Working capital, April 30, 1948, 
$45.7 million; ratio, 1.8-to-1; cash and equivalent. $57.7 million. 
Dividend Record: Paid $20 arrears on new: preferred for 
years 1944-47 and initial semi-annual of $2.50, June 30, 1948. 
Initial payment on present common $0.75, July 15, 1948. 
Outlook: Profits should remain at satisfactory levels as long 
as business activity continues high, though cyclical variations 
in earning power have not been eliminated by reorganization. 
Comment: Statistical position of present equities has been 
strengthened by drastic debt reductions effected in reorgani- 
zation, but issues still carry a sizable risk factor. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share D$2.08 $4.58 $16.67 $19.18 $11.98 $8.37 $5.75 $9.29 
— Range 





Not 51 31 
Available ————————-_ 119 19% 


*Pro forma. 


yWhen-issued basis; listed New York Stock Exchange January 1948. 
D—Deficit. 





Manati Sugar Company 





The Dow Chemical Company 





Data revised to July 14, 1948 


Incorporated: 1947, Delaware, succeeding 
Company of like name incorporated in 
Michigan in 1897. Office, Midland, Mich. 
New York Office: 30 Rockefeller Plaza. 
Annual meeting: Fourth Wednesday in 
August at Midland, Mich. Number of 
stockholders (April 1, 1948): Preferreds, 
8,454; common, 9,643 
Capitalization: Long term debt.$65,000,000 
Preferred stock D ' ' D ’ , 

$4 cum. (no par) 303,869 shs 100 te 8 8 8 
72nd preferred stock $3.25 

cum, conv. (no par) 400,000 shs 

4,994,824 shs 


Common stock ($15 par) 

*Redeemable at $112 a share through Nov. 1, 1948; $110 through Nov. 1, 1953; 
thereafter at $107. 7Callable at $105.50 a share through July 15, 1950; $104 through 
July 15, 1953; and $102.50 thereafter. Convertible into 2.10+ common shares through 
July 14, 1957. 


& Price (DOW) 











Business: Produces some 500 chemicals, mostly from brine; 
is the leading manufacturer of bromides and magnesium. Pro- 
duces magnesium metal alloys known as Dowmetal. Important 
manufacturer of plastics and synthetic rubber. 

Management: Efficient and long identified with company. 

Financial Position: Good. Working capital May 31, 1947, 
$33.1 million; ratio, 2.2-to-1; cash and equivalent, $10.8 mil- 
lion. Book value of common, $17.76 per share. 

Dividend Record: Regular payments on preferred stocks; 
on common since 1901. 

Outlook: Growing adoption of the light metals for a wide 
diversity of uses indicates that company has by no means 
exhausted its growth potentialities; many of its products 
other than magnesium also have good prospects. Profit mar- 
gins should be well sustained. 

Comment: Preferred is a top grade investment issue; com- 
mon is a high grade equity with growth possibilities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended May 31 1941 1942 1943 1944 1945 1946 1947 1848 
Earned per share.. $1.65 $1.79 $1.59 $1.59 $1.51 $1.10 $2.31 $2.47 

Calendar years 
Dividends paid.... 0.75 0.75 0.75 0.75 0.75 0.75 


. ice Ran 
Hi : i 3356 38% 32% 41% 48 45% 48 
ey 23% 30% 285% 30% 35% 36% 32% 
. “Adjusted for 4-for-1 split July 1947. +9 months ended Febtuary 29; vs. $1.61 
same 1947 period. 


0.75 0.87% 





oFarni & Price (MNU) 


Data revised to July 14, 1948 
Incorporated: 1912 and reorganized in 
1937, New York. Office: 106 Wall Street, 
New York, N. Y. Annual meeting: Third 
Wednesday in October. Number of stock- 
holders: Not reported. 


Capitalization: Long term debt. .$3,673,800 
Capital stock ($1 par) 43,332 shs 


EARNED PER SHARE 


1940 "41 "42 ‘43 "44 "45 ‘46 1947 ” 











Business: Grows sugar cane and processes raw sugar and 
molasses. Owns about 208,000 acres of land in Cuba, 18,- 
000 acres of which are under cultivation. Also leases addi- 
tional acreage. Sugar factory can produce 900,000 bags of 
sugar ina grinding season (January-May). Also owns a small 
railroad and port facilities in Cuba. 

Management: Handicapped by conditions beyond its control. 

Financial Position: Adequate. Working capital June 30, 1947, 
$4.7 million; ratio, 3.1-to-1; cash, $2.7 million. Book value of 
stock, $15. 91 per share. 

Dividend’ Record: Payments prior to reorganization, 1916- 
21, 1923-25; on present stock since 1944. 

Outlook: Although profits should remain above the unsat- 
isfactory prewar levels, 1947 earning power is not likely to be 
approached for some years to come, at least. Long term pros- 
pects are unimpressive. 

Comment: Stock is a speculative equity in a highly volatile 
industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share D$0.94 D$0.05 $2.17 $0.22 $2.29 aH « $5.16 
Calendar years 
Dividends paid None None None None 0.25 2 .25 1.50 
Price Range 
i 454 85% 10% 53% 4 12% 
256 334 67% 5% % 6 


e 


D—Deficit. id 


28 





Imperial Oil, Limited 





Data revised to July 14, 1948 


Incorporated: 1880, Canada, as The Im- 
perial Oil Company, Ltd. Present title 
adopted 1919. Office: 56 Chureh Street, 
Toronto, Ontario. Annual meeting: At 
call of Board of Directors. Number of 
stockholders (December 31, 1947): 25,744. Te 
Capitalization: Long term debt. $30,000,000 50¢ 
*Capital stock (no par)....27,090,590 shs 25¢ 


0 
*Standard Oil of New Jersey owns 1940 ‘41 ‘42 ‘43 "44 ‘45 ‘46 1947 
70.08% of the stock. 











Business: The leading Canadian oil enterprise, doing about 
55% of the Dominion’s petroleum business. Crude require- 
ments are obtained largely from the U. S. and South America. 
Stock holdings in International Petroleum offered to Imperial’s 
stockholders, 1948. 

Management: Well regarded. 

Financial Position: Strong. Working capital December 31, 
1947, $67.2 million; ratio, 2.7-to-1; cash, $12.3 million; market- 
able securities, $502,620. Book value of stock, $6.58 per share. 

Dividend Record: Payments 1900 to date. 

Outlook: Company should benefit substantially from ag- 
gressive and successful drilling program in western Canada, 
whose further extension will be financed out of $80 million 
proceeds from sale of International Petroleum stock. 

Comment: Stock is of semi-investment grade despite its 
minority position. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1948 1944 1945 1946 1947 
Earned per share $0.65 $0.60 $0.54 $0.58 $0.60 $0.62 $0.64 $0.76 
Dividends paid 0.62% 0.50 0.50 0.50 0.50 0.50 0.50 0.50 

=" Range (N. Y. o—_ 

12% 7% 10 15% 138% 15 15% 14% 
5% 5% 5% ©=-10 10% 11% 11% 10% 


*Earnings are stated in Canadian funds; dividends less non-resident tax. 
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WIDOW MUST SELL 


Acres, in British Honduras. High rolling 
‘tile forest land. Lots of hardwood timber, 
which would pay for place. Bounded on north 
snd south by large rivers, watered by smaller 
Will grow corn, sugarcane, bananas, 


18,513 


ofiee, cocoa, nutmegs and_ other tropical fruits. 
Also all kinds of citrus fruit, and vegetables. 
i Would 


ake some . property, as part payment. 
Price ten dollars an acre. Has large acreage 
in bananas. 


MRS. JOHN H. HARRISON 
207 6th Street Zephyrhills, Florida 








CANADA 


MONT TREMBLANT 
CANADA 
Beautiful residence suitable for home or 
small hotel with chalet and other build- 
ings. Twenty acres on lake facing Ryan's 
Lodge. All completely furnished. For 
particulars Mont Tremblant Manor or 
phone Regent 7-7197. 
Mont Tremblant, Quebec, Canada 














CONNECTICUT 
MYSTIC, STONINGTON, NOANK. 


Are you looking for a home in Eastern Conn.? 
In Mystic, facing the river, we have an old 
Colonial home, in excellent condition. 1st floor 
has 2 living rooms each with fireplace, sun room, 
dining room, butler’s pantry, kitchen. On the 
2nd floor are 4 bedrooms with 3 baths, maids’ 
apartment with bath. Hot water heat, oil fired. 
2-car garage, beautiful grounds. 
$40,000. Pictures on request. 

We have other very desirable homes in Mystic, 
Stonington and Noank. 


SCHOONOVER and WOOD, 
Mystic, Conn. 








GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 


Peaches - pecans - timber. 
or could not be bought. Net past 3 years, after 
all taxes, $106,903. Young orchards not bearing 
or this net easily been $150,000. 2,000 acres fully 
equipped. Brick residence. $50,000. Packing 
house, 14 painted tenant houses. Farm self-made, 
National reputation. Due pay for itself few years, 
then should net $50-100,000 year for generations 
and not a dollar invested. Estimated life pecans 
173 years. No experience required. Owner always 
live near—continue advice farm operation. Farm 
cheap at million dollars—sell for $485,000. 30% 
o price cash in °48, 30% in ’49, terms so farm 
bay balance. Owner has chip and putt golf course, 
shuftleboard, bull game, tennis, boating, fishing, 
hunting—buyer can enjoy. Ideal for small club— 
pleasure resort with big money income. No 
encumbrance. Brokers protected. 


A. D. Williams, Owner 
Yatesville, Ga. 
MAINE 
PRIVATE ISLAND ESTATE 


ln Maine Coast Resort Town, 1590 ft. from main- 
land Colonial bungalow, 11 rooms, 4 fireplaces, 
* baths, quite new. very attractive and complete. 
Vrite for pictures and description. 


Cc. HOWARD 
Boothbay Harbor, Maine 


NEW JERSEY 
IMMEDIATE OCCUPANCY 


Southern Colonial, 1 acre, large trees, garden, 
smal} barn, Badminton ‘court, 6 bedrooms, 3 
baths, 2 enclosed - porches, screened porch, 3 fire- 
Places, Rusco screen and storm windows, oil, new 
boiler, recently redecorated; near schools, stores, 
churches and station. 


W. R. DONALDSON 
Boonton, N. J. 





Owner no children 
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FOR SALE—NEW JERSEY 


35 Minutes Times Square. 1 mile George Wash- 
ington bridge. Two blocks highway. Secluded 
corner, large plot, high, fine view, good neighbors, 
low taxes, high shade, shrubbery. Georgian house, 
brick exterior, tile roof, copper flashed. Heavy 
modern construction, prime condition. Basement, 
roomy two car garage, lavatory, laundry. First 
floor, large center hall, living room, wood-burning 
fireplace, solarium, powder room, dining and 
pantry, kitchen. Closed porch. Rear stairs to 
second floor, which has large apartment with big 
bedroom, solarium, bath and shower. Two other 
bedrooms, bath, closed porch. Third floor apart- 
ment, bedroom, bath and large room. Oil heat, 
2,000 gallon tank and extra 2,000 gallon storage 
tank, Owner-occupied, early occupancy. Brokers 
protected. $39,500.00. Phone for inspection ap- 


pointment. 
Journal Square 2-4264 





NEW YORK ¢ 


HASTINGS-ON-HUDSON, NEW YORK 
RIVER VIEW MANOR 


REALLY A DREAM HOUSE 


Charming 8-room hilltop house of stone and 
stucco, heavy slate roof. Holland air-conditioned, 
interesting hall. 2 baths, garage. Half acre, 
overlooking river. Landscaped artistically, sur- 
rounded by beautiful rock gardens with interesting 
choice shade trees, evergreens, shrubs and flowers. 
Plenty of sunshine, open space, unusual rock 
forming fish and lily pool. Paradise for all kinds 
of birds. Beautiful lawns, most picturesque 
mountain range vista. A quiet high spot with 
lovely sunsets. Built most solidly for present 
owner before the war. This house would cost 
$65,000 to build today. Grounds and artistic 
stone wall are worth $25,000 This home may 
be had for one price. $39,500. Tel.: Hastings 
5-2470 for appointment—if no answer try later. 
Address 73 Scenic Drive, Hastings-on-Hudson, 
New York. 


JAMAICA HILL SECTION 


Near 6th and 8th Ave. Subway station, 
parochial and public schools, churches. 
2%-story frame colonial dwelling, 

9 rooms, 3 baths, 4 lavoratories. 

Large porch, attic, hot water, oil. 
2-car garage; 70x100 lot; cash required $7,500, 
balance amortized mortgage at 414% interest, 
carrying charges $150 monthly, including taxes, 

interest and amortization. 


Owner, 148-50 87 Ave., Jamaica. 
FINE OLD MANOR HOUSE 


Built of brick, steel reinforced in 1816 
sale for the first time in 129 years. Completely 
modernized, including oil heat, 3 car garage, 
artesian well. Simple formal gardens. Locust grove, 
shrubbery. Boat and carriage houses. 3000 feet of 
Hudson River frontage, also an island. 15 rooms, 
also ball room, flower room and bar. 94 miles 
from N. Y. C. with fine train service. Nelle 
Ainsworth, Broker, Stanfordville, N. Y. Tel. Red 
Hook 172 F5. 











is for 





FOR SALE 
VALLONIA SPRINGS 


Gentleman’s estate, 25 acres. 20 room modern 
house, best of water, beautiful lawns, natural 
timber, mineral spring, small lake, main highway. 
Owner 


ORIN SANDS, Nineveh, N. Y. 


138-ACRE FARM 


Eight-room stone and stucco house completely 
modernized, hot-water heat, oil burner, fireplace, 
hardwood floors, inlaid linoleum, landscaped lawn; 
about 150 acres timber, 85 acres tillable, in ex- 
cellent condition; large barn, chicken house and 
2-car garage. If you are looking for a farm, 
don’t miss this one. It’s a _ steal. $15,000. 
Clifford Sebring, Portland, Pa. Phone 71-B or 
75-R-2. 








CENTURY-OLD HOME, remodeled, 7 rooms, 
bath, electric range, G. E. refrigerator, freezer 
room with 1200-lb. farm freezer, additional bed- 
room and kitchen in ell, porches. Brooder house, 
large laying house, barn, 7 stanchions, 2 calf pens, 
pig pen, garage. About 50 acres of land, on main 
highway, 1% miles to Colgate University. Com- 
pletely furnished. $15,000. 


CHARLES L. KINSLEY 
R. F. D. 2, Hamilton, N. Y. 


VERMONT 
LAKE CHAMPLAIN 


North of Basin Harbor. For sale — newly fur- 
nished, custom built summer home, 5 large rooms, 
bath, stall shower, center hall, garage. Modern 
kitchen, other rooms furnished in knotty pine. 
Living room has beamed ceiling, fireplace heato- 
lator, large picture window. Large expansion attic. 
Large flagstone patio on private beach, seawall. 


Box No. 534, c/o Financial World, 
86 Trinity Place, New York 6, N. Y. 














Business Opportunities 





UNUSUAL VESSEL FOR SALE 


Seagoing 91-foot heavy teakwood planked 
Herreshof-built G.M. Diesel - powered 
R.C.A. 75-watt radiotelephone, R.C.A. 
Direction Finder, automatic hot water 
heated, Air Conditioned. Beautiful ap- 
pointments and fittings, AAI condition. 
$250,000 to duplicate, priced $50,000. 
Craft and details at: 


Marine Service, Inc. 
BOOTHBAY HARBOR, MAINE 








Looking for 
a TRADE NAME? 


Here, then, is a once-in-a-lifetime oppor- 
tunity to secure a novel, originated copy- 
righted name, offering most attractive ad- 
vertising and popular fancy winning possi- 
bilities. Suitable for a candy bar, chewing 
gum, cough drop, soft drink, cereal, baby 
food, vegetable juice, biscuit, cookie, bread 
—any food product with a health angle. 
Submissions by mail. Responsible firms 
only. Box No. 522, c/o Financial World, 
86 Trinity Place, New York 6, N. Y. 











DRY GOODS STORE 


For Sale — located in good agricultural section in 
Illinois town; also supported by some industrial 
payroll. Annual volume approx. $90,000. Best 
location in town. Modern double entrance build- 
ing, good lease. Practically new fixtures. Now 
operating on merchandising plan that assures 
successful operation. Sell merchandise at inventory 
market or cost, whichever is lower. $25,000 will 
handle as we will consider some financing to re- 


sponsible party. 
K. B. BREWER 
Box 5800A, Chicago, Illinois 


SMALL HOTEL—On Route 10, in Sunapee 
Region, close to new ski development. Eleven 
rooms, two baths, plus six unfinished rooms and 
one bath. Dining room capacity, 45 persons. 
Large screened porch used as additional summer 
dining room. Hard wood floors throughout. 
Steam heat, Timken oil burner, gas, electric, tele- 
phone. Completely furnished and equipped with 
new hotel range, deep freeze, and refrigerator. 
House partly insulated and in excellent condition. 
Water by gravity, also emergency well with pres- 
sure tank. Forty acres of land, nice setting. 
Barn in good condition. Hunting, fishing, swim- 
ming and golf plus skiing, all nearby. Very select 
clientele and licensed for the sale of liquor and 
beer all year ’round. Price $27,000. For further 
information: Write P. O. Box 744, Goshen, New 
Hampshire. 








OPPORTUNITY 
é FOR 
$50,000 


Inventor, industrial designer and merchandising 
expert, well known in respective fields, have three 
new products—one now on market, others per- 
fected. May be seen and demonstrated. Do not 
answer unless willing, with detail letter, to give 
name of your bank and prove you have $50,000 
available for investment. Box No. 546, c/o 
Financial World, 86 Trinity Place, N. Y. C.—6. 
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STOCK FACTOGRAPHS 








Columbia Broadcasting System, Inc. 


G. R. Kinney Company, Inc. 





& Price (CBS) 





Data revised to July 14, 1948 
Incorporated: 1927, New York, as United 40 


Independent Broadcasters, Inc. Present 30 * 
name adopted 1929. Office: 485 Madison 20 
Avenue, New York, N. Y. Annual meet- 10 











ing: Third Wednesday in April. Number’ 0 $4 
of stockholders (April 30, 1946): Class A, $3 
6,248; class B, 2,660. $2 
Capitalization: Long term debt. .$613,979 $1 
*Capital stock Class A 0 

CO aa 958,428 shs 1940 °41 '42 ‘43 ‘44 °45 '46 1947 
*Capital stock Class B 

oe, Sa rer rs: 758,824 shs 





*Both classes of stock are identical except that Class A elects half the directors by 
—* voting and Class B the other half by majority of a quorum of Class B 
stock. 


Business: Operates a coast-to-coast network of 157 stations 
in the U. S.. two in Canada. three in Hawaii and one in Puerto 
Rico. WABC is key station. Also operates nine shortwave 
transmitters, two FM stations, and one television station. A 
subsidiary manufactures and distributes records. 

Management: Experienced and aggressive. 

Financial Position: Satisfactory. Working capital January 3, 
1948, $12.6 million; ratio, 2.3-to-1; cash and U. S. Gov’ts, $10.8 
million. Book value of combined A and B shares, $15.00. 

Dividend Record: Payments on both classes 1931 to date. 

Outlook: Although longer term prospects are improved by 
development of FM and television, these activities are likely 
to entail rather heavy charges during the next few years. 
Nevertheless, earnings should be well sustained. 

Comment: Stock is usually a generous income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Years ended Dec. 31: 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per ia $2.92 $2.80 $2.40 $2.64 $2.72 t+$3.11 $3.37 $3.45 

Dividends paid.. 2.00 2.00 1.50 1.80 1.80 1.80 2.30 2.10 
— Range (cl. 8), 

ee a a 26% 21 16% 26% 35% 50 47 32% 

L yi Lccebeseeecbic 16 11 8% 15% 25% 31 27% 21% 
*On combined class ‘‘A’”’ and ‘‘B” stocks. fIncludes $0.60 per share from sale 


of radio station. tBased on 53-week period. 








Hudson Bay Mining & Smelting Company, Ltd. 

















Data revised to July 14, 1948 50 eee (HD) 
Incorporated: 1927, Canada, originally as 40 
holding company for Flin Flon Mines, 30 
Ltd., but with dissolution of latter in 1934, 20 
now functions primarily as an operating 10 eG 
concern. Offices: Winnipeg, Manitoba, 0 $4 
Canada, and 247 Park Avenue, New York $3 
17, New York. Annual meeting: Last Friday $2 
in April. Number of stockholders (De- $1 
cember 31, 1945): 11,000. Piet tn 0 
Capitalization: Long term debt..... None 1940 “41424344 45 “461947 
Capital stock (no par)....... 2, 73T, 973 shs 


Business: Operates property in the Pas Mining District of 
Manitoba and Saskatchewan, consisting of 272 claims (about 
9,400 acres) leased from the Provincial Governments, and 71 
unleased claims (3,300 acres). Leases run to 1957, and are 
renewable. Output includes zinc, copper, silver, gold, selenium 
and cadmium. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1947, $28.9 million; ratio, 6.0-to-1; cash, $9.2 million; Canadian 
Gov't securities, $13.3 million. Book value of stock, $16.99. 

Dividend Record: Payments 1935 to date. 

Outlook: Comparatively low operating costs and prospect of 
a continued high price level for non-ferrous metals promise 
sustained earning power. 

Comment: Stock is a better-grade representative of the 
mining group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years end. Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share $2.16 $2.54 $2.66 $2.73 $2.06 $2.14 $3. 21 $4.54 

Dividends paid. 2.00 2.00 2.00 2,00 2.00 2.00 2.25 3.00 
Price Range 

SEER Wick scanees 21% 23% 29% 284% 36% 45% 438% 

LT, sséhaes sone 12 15% 165% 22% 22% 26% 33 33 





*Earnings and dividends are in Canadian currency. 
to 1944; after depletion thereafter. 


30 


Earnings are before depletion 





& Price (KNX) 





Data revised to July 14, 1948 
Incorporated: 1917, New York; originally 24 
established in 1894. Office: 2 Park Ave- 18 
nue, New York, N. Y. Annual meeting: 12 
Fourth Wednesday in April. Number of 6 
stockholders (December 31, 1947): Pre- 0 
ferred, 1,244; common, 1,213 
Capitalization: Long term 

CO ERE OE acm 246,000 
Prior preferred “stoke $5 c 

FEA ROL : 62, 929 shs 
Common stock ($1 par). vase eee202,789 she 


*Serial notes due to September 1, 1969. 


RovLSK 





1940 "4] ‘42 ‘43 '44 '45 ‘46 1947 








tCallable at $105 a share. 







Business: Manufactures footwear and operates 310 retaj 
stores in over 300 cities in 36 states and the District of Colum 
bia. Also handles hosiery, handbags and other items. Own 
factories supply approximately 63% of requirements. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 31 
1947, $5.7 million; ratio, 2.8-to-1; cash, $1.6 million; inven 
tories, $6.8 million. Book value of common stock, $1.31. 

Dividend Record: Arrears on prior preferred cleared in 
January, 1946; regular payments thereafter; on common, 1917 
21; 1925-27; 1929-31; and 1946 to date. 

Outlook: Postwar earnings peak has probably been wit 
nessed, although average results should remain above prewa 
levels barring a significant business recession. 

Comment: Statistical position of both classes of stock hag 
improved, but is still below average. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years end. Dec. 31 1940 1941 1942 1943 1944 1945 1946 194) 
Earned per share..D$0.16 $0.96 $0.96 $0.82 $0.74 $0.86 $4.79 = $3, 
Dividends paid.... None None None None None None 1.00 1.15 

Price Range 
BAGH hdc weisccewe 2% 3% 2% 6% 9% 19 29 20 
TOW cv viccnvesses 1% 158 1% 1% 3 8% 15% 11% 

D—Deficit. 





Universal Pictures Company, Inc. 








oh arni & Price Ra (UVL) 


Data revised to July 14, 1948 


Incorporated: 1936, Delaware. Business 40 sales Galas 

originally established 1909. Merged June 30 

28, 1943, with parent Universal Corp. (in- 20 

corporated 1936, Del.), which then as- 10 

sumed name of Universal Pictures Co., 0 acalay, wae 

Inc. Offiice: 1250 Avenue of the Amer- 75¢ 
icas, New York, N. Y. Annual meeting: 50¢ 


Second Wednesday in March at Wilming- 
ton, Delaware. Number of stockholders 
(January 23, 1947): Preferred, 1,121; 
common, 3,270. 


Capitalization: Long term debt. . $16,732,000 
=~ aget nom ($100 par) 
56,910 shs 


Oe RES aCe 
Common stock i GE Sissanxs +960,498 


*Redeemable at $106 through March 
sinking fund on any July 1 at $102. 
stock at $10 a share as of Dec. 31, 1947 

Business: Directly and hitialalt subsidiaries. produces and 
distributes motion pictures. A pioneer unit in the industry. 
Studio property consists of 230 acres in Hollywood, Cal., known 

s “Universal City.” Operates no theatres. 

Management: Has demonstrated its ability. 

Financial Position: Good. Working capital November 1, 194/, 
$37.0 million; ratio. 5.7-to-1; cash, $7.6 million. Book value of 
common stock, $23.57 per share. 


25¢ 
45 "46 1947 ’ 


1940 "41 ‘42 “43 °44 














1951, and declining scale thereafter. For 
tAlso 218,809 warrants outstanding to purchase 


Dividend Record: Regular preferred payments; on common, 


1943 to date. 


Outlook: New policy of concentrating on “A” pictures rather 
than Westerns and “B” productions has been successful s0 
far, but involves greater risks of loss in event of box office 
failure of one feature. Company’s position is improved by 


distributing arrangement with British interests. 
Comment: Stock is in an improving statistical position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years end. Oct. 31 1940 1941 1942 1943 1944 1945 1946 1947 
*Earned per share...... $4.25 $4.45 $5.34 $6.57 $5.15 ¢$4.86 $5.52 $3.11 
Calendar years 
Dividends paid........... None None None 1.00 2.00 2.00 2.00 200 
ge Range 
WRU 5 Spee Scab SSeONs 6% 9% 11 19% 26 48% 49% 29% 
ag =: gelhoen cues awak 2% 55% 5% 6 18% 28% 25 13% 
*On present stock. Price range on voting trust certificates, 1940-43. {Includes 


53 cents a share postwar refund. 


FINANCIAL WORLD 
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STOCK FACTOGRAPHS 











eyden Chemical Corporation 


Novadel-Agene Corporation 





Data revised to July 14, 1948 & Price (HDN) 


inorporated: 1943, Delaware, as a con- 40 
slidation of Heyden Chemical Co. of 30 
merica and Denhey Corp. Office: 393 
venth Avenue, New York 1, N. Y. An- 20 
ual meeting: Last Thursday in April. 10 
‘umber of stockholders (December. 31, 0 
n9i6): Preferred, 461; common, 2,544. 

yitalization: Long term debt. . $2,656,250 
Preferred on 3%% cum. apes 
($100 Par) ....cceesereces 90, shs F ‘ P : : 
meferred stock cum. conv, 2nd 1940 ‘41 ‘42 "43 "44 °45 ‘46 1947 
ho PEE} ci Va vonwKigsedes 59,579 shs 
ommon stock ($1 par)...... 1,181,895 shs 





) 

































Cones 


$2 
$1 
0 











“Callable at $102.50 a share through 
wne 1, 1951 and at lower prices thereafter. 


Business: Produces pharmaceuticals and chemicals. Prin- 
ipal products are salicylic acid, aspirin, benzoates, penicillin 
snd formaldehyde compounds. Owns the Nyal Co. (drug dis- 
ibutor), a two-thirds interest in American Plastics Corp. a 
me-third interest in the National Capsule Co., and a substan- 
ial interest in American Potash & Chemical Co. Industrial 
ustomers include makers of plastics, dyes, food, confectionery, 
baints, varnishes and chemicals. 
Management: Aggressive. 
Financial Position: Strong. Working capital December 31, 
947, $9.2 million; ratio, 5.1-to-1; cash, $5.6 million. Book 
alue of common $7.79 per share. 
Dividend Record: Regular payments on preferred; on com- 
mon 1929 to date. 
Outlook: Demand from industrial users, which provides 
more than half of dollar sales, normally reflects cycle of gen- 
ral business, but over-all stability is imparted by steady de- 
mand for drugs and development of new products. 
Comment: Shares are of investment grade. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
ears ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Harned per share... $0.79 $0.90 $0.59 $0.66 $0.74 $1.04 $1.81 $2.01 
Dividends paid .... 0.30 0.30 0.80 0.32 0.32 0.40 0.50 1.00 
‘Price Range 
ec. scedeeedas 9% 9% 8% 9% 6% 15% 45% 35% 
D iccccoumtenetes 6 6% 6% 7% 5% 7™% 23% 19% 


*Adjusted for 2%¢-for-1 stock split in May, 1946. No adjustment made (1940-42) 
— issued under rights in April, 1943. Listed on N. Y¥. Curb until 
ebruary, q 


























Bae 





nternational Railways of Central America 





75¢ 
50¢ 
25¢ 


& Price 
New Jersey. Office: 24 RANGE 


Data revised to July 14, 1948 (IRC) 
Incorporated: 1904, 
“0 Exchange Place, New York 5, N. Y. 








° innual meeting: Last Wednesday in March. = 
ce umber of stockholders (December 31, 6 
47): Preferred, 1,066; common, 921, 0 $4 
pitalization : fone | term om. - $8,101,360 $3 
Preferred stock part. cum $2 
Va 8 errr 100,000 shs $1 
ommon stock (no par)........ 500,000 shs 0 








1940 "41 43 "44 "45 ='46 (1947 





*Non-callable. After common has re- 
ived $5, participates equally with that 
Nock in any further distribution. 


Business: Operates 794 miles of track extending from Puerto 
barrios, Guatemala, on the Gulf of Amatique through Gu:te- 
mala City to San Jose, Guatemala, and through San Salvador 
0 Cutuco, El Salvador. Lines provide Atlantic outlets for El 
Mlvador. Production and export of coffee and bananas are 
important traffic factors. 

Management: Capable; policies reflect company’s close rela- 
ions with United Fruit. 

Financial Position: Satisfactory. Working capital December 
, 1947, $5.9 million; ratio, 3.6-to-1; cash and equivalent, $4.3 
nillion. Book value of common stock, $94.29 per share. 
Dividend Record: Arrears on preferred steck as of May 15, 
1948, $31.00 per share. Nothing ever paid on common. 
Outlook: Policy of debt reduction strengthens earnings pros- 
ects, but important factors are banana and coffee crop con- 
litions and effect of internal political situation on Central 


try. 


. $0 


ock American domestic economy. 

dil Comment: Both classes of stock are speculative, common 
articularly so. 

2.00 EARNINGS AND PRICE RANGE OF COMMON STOCK 


Hears ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
‘med per share... $0.73 $0.91 $1.13 $2.57 $2.33 $3.15 $3.27 $4.16 
Price Range 

Hn. coogacwea te 55 25% 3% 11% 12% 24 26% 16 
+ cceeuweeneen 1% 1% 1% 3% ™% 9% 11% 9 





29% 
13% 


ludes 













NOG) 





Data revised to July 14, 1948 50 & Price 


Incorporated: 1928, Delaware, as successor 40 ee 
to Novadel Process Corp., incorporated in 30 
1926. Office: 11 Mill Street, Belleville, 20 


oe Annual meeting: Second Wed- 10 

nesday in April. 0 EARNED PER SHARE $3 
Capitalization: Long term debt...... Non 2 
Capital stock (no par)........ 478,518 shs = 


1940 ‘41 ‘42 "43 ‘44 °45 "46 1947 











Business: Markets the Novadel and Agene processes for 
bleaching, maturing and ageing of wheat flour. Principal 
patents expired 1938-42, but low costs and close trade relation- 
ships have maintained a strong competitive position. Also 
holds a patent on Kooler-Keg, for cooling beer barrels, and 
manufactures organic peroxides. 

Management: Experienced; has had good record. 

Financial Position: Fair. Working capital December 31, 1947, 
$2.8 million; ratio, 2.4-to-1; cash, $1.1 million; U. S. and Can- 
adian securities, $684,000. Book value of capital stock, $8.20. 

Dividend Record: Payments 1929 to date. 

Outlook: Patent situation and other factors render com- 
pany’s earnings prospects obscure. 

Comment: Despite earnings and dividend stability registered 
in the past, the stock is subject to an appreciable risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share... $2.94 $2.08 $2.21 $2.06 $2.38 $2.63 $2.08 $2.07 
Dividends paid .... 3.00 2.00 2.00 2.00 1.50 2.00 2.00 2.00 


_— Range (N. Y. Curb) 
Hig! 38 30 18 27% 27% 40 40 31% 
26% 13% 1l 16% 23 26% 29% 18% 








United Shoe Machinery Corporation 








Data revised to July 14, 1948 Earni & Price USA) 

Incorporated: 1905, New Jersey, succeeding my PRICE RANGE 
an 1899 consolidation, Office: 140 Federal 
Street, Boston, Mass. Annual meeting: 60 
At Flemington, N. J., Saturday after third 40 Fiscal yr. ends Feb 
Wednesday in May. Number of stock- 20 EARNED PER SHARE 
holders (March 15, 1947): Preferred, ty) $4 
1,647; common, 24,438. $3 
Capitalization: Long term debt...... None $2 
PE Sar srg gts To = hidees ome =e shs * 

ommon stock ($25 par)..... 215 shs ‘ F , 4 , ' 
Minority interest in Eg O%;498, 166 194) 42434454647 1388 














*$25 par; non-redeemable, 


Business: Largest manufacturer of shoe machinery, account- 
ing for about 90% of most important types. Owns more than 
300 patents. Most machines are leased. Also makes shoe 
factory supplies including findings and accessories and pro- 
duces tanning machinery. Larger proportion of net is derived 
from royalties, rentals and licenses. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital February 28, 
1948, $36.7 million; ratio, 4.4-to-1; cash, $6.6 million; market- 
able securities, $14.0 million. Book value of common, $33.86. 

Dividend Record: Regular payments on preferred; on com- 
mon 1905 to date. 

Outlook: Rentals follow general trend of shoe industry 
activity. Over the longer term the rising curve in population 
and corresponding increase in shoe output are favorable fac- 
tors. Some uncertainty stems from Government moves to 
force company to sell equipment, ending rental arrangements. 

Comment: Preferred is of investment grade; common has 
income appeal. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended 
about Feb. 28 1940 1941 1942 1943 1944 1945 1946 1947 1948 


*Earned per share $4.12 $3.40 $4.08 $3.27 $3.20 $3.14 $3.13 $3.65 $3.62 
yEarned per share $3.88 $3.23 $4.34 $3.44 $3.37 $3.16 $3.11 $3.93 eee 


Calendar years 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid.. $4.00 $4.00 $3.50 $4.00 $3.12% $3.12% $3.12% $3.12% $3.50 
em Range (N. Y. ue) 
WE Cadet cuepas 87% 82% 63% 63 73% 17% 83 84% 71% 
entdane actea ee 54 45% 50% 63 69 73% 67% 54 
*Includes foreign subsidiaries; after contingencies of 44 cents in 1942; 96 cents in 


1943; 80 cents in 1944; 49 cents in 1945. {Figures filed with SEC; company and 
domestic subsidiaries only. 
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FREE fe . 
Flame ee Financial Summary 


without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by Financract Wor p itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- ! a 
ment, Financial World, 86 Trinity Lg oe for 

Place, New York 6, N. Y. Se ase ne 


935 - 39 = 100 























Better Stockholder Relations—A 32-page, illus- 2 
trated brochure reviews the effective techniques 

for creating and maintaining shareholder in- y | 
terest, and proposes new methods for cultivat- INDEX OF 
ing confidence among other “publics” by means m 


of modernized annual reports. -—_f4— INDUSTRIAL 
aia a /-|—| PRODUCTION 2 


neieee ieee . , 100 Fed. Reserve Board 
id-Year Outlook—The researchers and ana- 
lysts of a leading New York Stock Exchange 1940 1941 1942 1943 1944 1945 1946 1987 J F M A M_ J 
member firm report the prospects for the last 
six eprom ger) of 1948 with regard to both busi- 
ness and the stock market. A limited supply e 2g ee nae 
of this bulletin has been reserved for the Trade Indicators ice July 10 
readers of this column. - 

tae Electrical Output (KWH) 5,166 4,760 


: m a Z 

i site ial eisai aaa ands §Steel Operations (% of Capacity) ; “me oimun 
salutations and complimentary closings; list of Freight Car Loadings (Cars) : w, ! ’ 
often misspelled words, rules for punctuation; -——— ———1948—____—_——— 
guide for abbreviations, etc. Make requests June 30 July 7 
on business letterhead. 


on {Total Loans 94 Cities (Fed. Res. Mbrs.) 23,788 $23,740 $23,932 


14355 14,345 «14,403 
ing questions about savings plans which afford | Total Brokers’ Loans 1,030 1152 — 


consistent dividend income and _ reasonable {Money in Circulation 27,792 27,900 28,142 
safety. 



















































































* * * 


{000,000 omitted. $As of the following week. Estimated. 
“Savings & Loan” Essentials—A primer on ee 
the opportunities afforded by shares in insured 
savings and —. a to solve many N. Y. S. E. Market Statistics 
investment problems with safety. Closing Dow-Jones july —— mites 

+2 yea big -_ 8 9 10 12 13 -~ 1948 Range - 
New Type of Investors’ Service—aA brief folder 30 Industrials ... 190.06 190.58 191.62 | 191.47 190.36  193.16—165.39 
nn ee a et ot | a ee 63.70 64.04 64.76 | 64.82 64.67 64.82— 4813 
New york Stoc “xchange member rm, aa oe ae ce 
which keeps you posted on your securities, 15 Utilities 35.58 35.69 35.75 | 36.01 35.92 36.03— 31.6) 
sending you red-checked items for your 65 Stocks 71.08 71.33 71.78 | 71.85 71.54 71.85— 59.89 








quick perusal. — = Se ne ree 


oo ae A di . si Details of Stock Trading: 7 8 9 10 12 13 

sset Number One — new digest on the : 

subject, “What Are Stockholder Relations?” | Shares Sold (000 omitted) 920 1,000 1,370 | 1,300 1,201 

it up are se —_ and techniques Issues Traded 1,008 997 1,029 | 1,060 _ 

required to produce wholesome management- | Numb f Adv 314 560 Exchange 442 

tered Stray Number of Advances............ 

ne sia once seg My Number of Declines 439 348 235 Closed - aa 
. a 2 2 ; 2 

Opening an Account—Many helpful hints on Number Unchanged 299 234 "97 27 

trading procedure and practice in this 24-page | New Highs for 1948 32 38 72 | 7 

booklet, offered by N.Y.S.E. firm. New Lows for 1948 5 5 4 | 3 

Ci Ee Bond Trading: 


Security é ny Pes poner oo ted fore- | Dow-Jones 40-Bond Average.... 99.97. 100.00 100.01 | 100.06 
cast o nancial an duSsiIness t S, - . } ; 
cluding individual stedies "et taaaey-aieks Bond Sales (000 omitted) $3,570 $3,740 yangg on 


basic industries. A 56-page brochure gener- ——— —____________— 1948 ones 
ously illustrated with appropriate charts of | *Average Bond Yields: June 16 June 23 June 30 July 7 High 


—— oan and ratio is available without 2.722% 2.758% 2.766% 2.770% 2.826% 2.722% 
obligation. 2.442 : : Zi bi 2.426) 

“2 & 2.998 3.014 3.012 3.023 3.175 2.988 
Investor’s age age Pt a this popular 3.309 3.317 3.317 3.314 3.506 3.309 
semi-monthly digest offered without charge—- : ; 
features include “The Stock Market,” “Busi- “Common Stock Yields: 
ness at Work” and “Production Personalities.” 50 Industrials 


7 * # 20 Railroads 
Securities Outlook—Monthly bulletin of New | 20 Utilities 
York Stock Exchange member firm discusses | 90 Stocks 
“What’s Ahead for Retail Trade”, with particu- eee 
lar reference to the department store stocks. 


* * * 


How to Profit Through Tax Exemption—T here ; pom 1948 
is a place for tax-exempt investments in every The Most Active Stocks eek Ended July 13, 

portfolio, and this 12-page booklet shows how Shares -——Cloesing———, Net 
to profit through tax exemption. Traded July 6 July 13 Change 
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*Standard & Poor’s Corporation. 


* * * 
, : ' : New York Central 93,700 17% 18 
Railroad Equipment Certificates—A time-tested : A 
investment especially adapted to the needs of Missouri-Kansas-Texas 88,100 73% 8% 
banks, institutions and other conservative in- | Commonwealth & Southern 71,200 3% 33% 
vestors. eke Missouri-Kansas-Texas pf. 67,200 26% 3234 
j i 5 3 Se 
The Investment Merits of Selected Municipal Baltimore & Ohio 66,500 1534 165% 
Bonds—This resume defines and discusses the Packard Motor 64,100 9% 
exceptional qualities and tax advantages of | Lehigh Valley Coal 57,800 4% 
municipal bonds. ws. Colorado Fuel & Iron 57,600 20% 
Two Utilities Analyzed —New study of the | Curtiss-Wright 51,600 
break-up values of two leading public utility Sinclair Oil 49.100 


holding companies has been prepared by a ° - - 
New York Stock Exchange member firm, and Richfield Oil 48,500 


reveals significant changes. Pepsi-Cola 45,900 1334 
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This is Part 3 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 


—- 


4-12 months to January 31, following year. e—12 months to April 30. 
30. m—12 months to November 30. r—ll1 months to November 30. 











Ne YORK, N 


J. O°BRIEN, ING 

















Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 











Initial dividend paid April 9 


g—12 months to June 30. h—12 months to July 31. 
t—9 months to September 30. 








1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
American Writing Paper..... Pee Brow Listed N. Y. Curb Exchange 3% 2% 5% 7% 11% 19% 
(Pir $5) wccc.ccccccccccsee LOW coccee.-0e amas August, 1941 2% 2 2% 4+ 5% 13 
Earnings ... nea neue $0.87 $0.61 $0.65 $0.51 $0.42 $0.85 
Dividends None None None None None None 
Anct.cr Post Products........ BENGE coateatas 5% 2% 2% 2% 3% 2% 5 44% 12% 15% 
seemeds see 1 1% 1 1 1% 1% 2 2% 3% 6% 
Earnings ..... $0.22 D$0.07 $0.26 $0.53 $1.30 $0.77 $0.31 $0.46 $0.55 $1.30 
Dividends None None None None None None 0.15 0.15 0.20 0.20 
Angerman Ca. ....cccccccees rer Listed N. Y. Curb Exchange 17% 
pala a January, 1946 6% 
Earnings ..... a$0.08 a$0.04 a$0.11 a$0.35 a$0.52 a$1.09 a$1.15 a$1.04 $1.18 
Dividends None None None None None None None None 0.40 
Angestura-Wupperman ..... High ...cc000. 8% 4 3 4 2 1% 1% 2% 3% 6% 6% 
Be -spcodexses 2% 2% % 11/16 15/16 1% 2% 3 4 
Earnings ean. $0.73 $0.06 $0. $0.17 $0.21 $0.20 $0.29 $0.32 $0.32 $0.45 
Dividends 0.40 0.25 0.05 0.05 0.10 0.20 0.20 0.25 0.25 0.40 
Apex Electrical .............. 40 16% 16% 15 12% 8% 15 23% 41 48% 
9 8% 9% 8% 6% 7% 9% 13 20% 35 
(After 4-for-1 split ee ne oe ; nae nae oueta aera 9% 
August, 1946) ..........0. noes énes aaace wake seas oiearw wee otes et 6% 
$0.66 D$0.13 $0.36 $0.59 * $1.62 $0.49 $0.63 $0.78 $1.07 $1.17 
0.15 None 0.06 0.25 0.25 0.25 0.25 0.25 0.25 0.06 
Argue, TGs sciccisecnseccevcs = 14% ame uaas re me Sas eas ere “uae 
(After 100% stock dividend 44 "2% "2y ‘1% ee "sy 18% 15% 
December, 1938) .......... ee nmi 1 7 1% 1% 2% 7% 57 
Earnings ..... h$0.48 h$0.26 nso. 10 hD$0.20 h$0.34 h$0.52 h$0.53 h$0.82 h$0.79 h$0.05 
Dividends .... 0.42% 0.25 None 0.10 None None 0.10 None None 
Arkansas Natural Gas....... MS, vicaaecee 12% 4% 3% 2% 2 1% 5% 4% 7% 8 
BO a isdce..as 2% 2% 1% 1% % 11/16 1% 3 3% 3% 
Earnings ..... $0.39 $0.14 $0.15 $0.04 $0.22 $0.25 $0.20 $0.29 $0.41 $0.39 
Dividends .... None None None None None None None None None None 
Aro Equipment .......--- BEE etecaccss 12% 104% 15% 17 11% 9% 21% aa 
iekens 5% 5% 7% 8% 6% 6% 10% cans rae 
(After 100% stock dividend High ......... “ved Pa Ae wea ears 45 ‘wees 10% 23% 2944 27% 
ee ae eee eee or aus er eaniee re a 6% 7% 11% 
Earnings $0.83 $0.53 $0.53 $0.53 *r$0.67 m$1.19 m$1.30 m$1.88 ”. 63 m$0.98 
Dividends 0.50 0.50 0.50 0.15 0.33 0.25 0.60 0.70 0.75 0.50 
Ashland Oil & Refining...... (er eee 8% 5 55% 5% i4 4% 7 8% 15 14% 
jacawencea 134 3% 4% 4 3% 4 5% 7% 2h 
Earnings ..... $0.71 $0.57 $0.74 $0.67 “$0. & j$1.09 j$0.71 j$0.75 j$0.92 j$1.20 
Dividends .... 0.40 0.40 0.40 0.40 0.40 0.40 0.40 0.40 0.50 0.55 
Associated Laundries ........ MOE. staanndde 1% Y% y \% 1 %y 9/16 1% 4 3% 
_teeeee % \% 1/1 \% 1/16 1/32 . % 1%) 
Earnings D$0.25 D$0.10 D$0.10 D$0.11 D$0.12 D$0.02 D$0.21 $0.003 $0.05 $0.003 
Dividends .... None None None None None None None None None None 
Associated Tel. & Tel........ BONN, cecudendé 9 5% 2% 2% 2 1% 2% 3% 17 11% 
(Class “AP - . BBW .c8< xe y 2 2% 1 1% % 14 2% 3 4% 
Earnings ..... $0.17. D$2.50 D$3.66 D$4.20 D$7.33 D$6.67 D$6.25 D$5.83 D$8.37 D$5.42 
Dividends .... None None None None None None None None None None 
Atlantic Coast Fisheries.....High ......... 13% 5% 4% 4 3% 4% 9% 12% 12% 16% 
_tteeee 3 2% 2% 1% 2% 3 3% 7% 7% 6 
Earnings ..... e$0.84 e$0.15 eD$0.20 eD$0:43 e$0.22 e$1.65 e$0.05 e$0.70 eD$0.61 eD$0.79 
Dividends .... 0.35 None None None None 0.50 0.2 0.25 None None 
Atlantic Coast Line Co....... er 54 30% 31% 234, 29% 35% 40% 64 91 91 
(teeeeee ees 22 17 12 17 22 28% 31 58% 54 
Earnings ..... $2.94 $0.91 $1. 02 $0.39 $1.17 $2.76 $4.12 $3.91 $4.81 $4.22 
Dividends .... 3.00 1.00 1.00 1.00 2.50 2.50 3.50 3.50 4.00 4.00 
Atlas Plywood ...--+seseeees BOR scscccccs 29% 2 aint iw bi ae “see 4 mes 
dices 9 6 113 11 11 12% h, dees ee 
(After 2-for-1 split BN: sacvccces ; a as we e ~ eT nee 12% 19% 27% 38% 
October, 1943) ........... _teeeeecees “208 aaa ad mews cies aaa 10% 9% 17% 
Earnings ..... $1.65 $0.47 g$0.28 g$1.01 g$1.81 g$2.08  g$1.70 $1.66 2$2.06 g$2. 20 
Dividends .... 0.87 0.12 0.13 0.69 0.87 0.90 0.60 0.70 0.95 1.40 
dutomatic Steel Products....High ......... 9 * 1K 2% 1% 2% 3 5% 18% 7“ 18% 
_eoeves-see 1% 1 \% % 1 1% 2% 3% 6% 
Earnings .... D$0.28 D$0.24 D$2.17 $0.11 $0.05 $0.02 $0.63 $0.53 ne 04 $0.33 
Dividends .... None None None None None None 0.75 0.30 0.40 0.30 
Automatic Voting Machine.. High ......... 11% 9% 8% 6% 4% 3% 6 6% 10% 10% 
an ancl 3 6% 57 3 2y% 2% 3% 4% 6 
Earnings .. m$1.01 i 46 m$0.06 m$0.39 m$1.14 m$0.69 m$0.51 m$0.48 mse % m$0.80 
Dividends ... 1.00 1.00 0.50 0.25 0.50 0.37% 0.37% 0.37% 0.37% 0.50 
Avery 6. Biyins sccceccintsse | epetieacryer 16% 8% 8% 7% 4% 4% 11 12 20% 22% 
ee 5 4 2% 3% 2 2% 4y 8 10% 10% 
Earnings ..... 2$3.47 2$0.49 gD$0.34 2$0.92 $0.95 2$1.26 eso. 42 $1.73 esl. 90 2$0.41 
Dividends .... 0.60 0.40 None 0.50 0.50 0.50 0.50 0.50 0.50 0.50 
Ayrshire Colleries ........... i. ee 4% 3% 9 5% 10% 16% 28% ‘ 41 
sieverecee 21 3 3 4 51 6 
(fter 4-for-1 split BOOM cescceccc mee" : so am : " ‘ _ cece ee " 
November, 1947) ........ (teeeeerses Not ee sabe ee? nee 
Earnings ..... Available g$0. 21 g$0. 57 g$0. 60 2$0.97 $1.36 $1.23 2$1.44 
Dividends .... 
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15 


$1.61 
0.25 


9% 
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$2.35 
0.45 


7% 
a$0.89 
0.40 


14% 
9% 
m$0.97 
0.60 


15% 
10% 
j$2.82 
0.85 


1% 


Y 
$0.08 
None 


11% 
4% 
D$3.35 
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9% 


3% 
eD$0.76 
None 
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50 
$4.19 
4.00 


g$4.12 





0.52% 


i—12 months to September 


*Fiscal year changed. D—Deficit. 
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